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OUR NEXT ISSUE 


WILL FEATURE 


Future of 
Stock Exchange 


Jules S. Bache, one of the best known figures in the financial 
district in New York, has prepared a special article for us in 
which he discusses the future of the New York Stock Exchange 
and the part it will play in the big national developments of 
the next five years. 


Oils in 
Kansas 


C. M. Harger, our correspondent on the ground, will present 
some heretofore unpublished facts regarding conditions in the 
oil fields in the “Sun Flower” State. 


Poland’s Message 


to America 
This publication has been selected by Prince Casimir Lubomirski, 
Minister to the United States from Poland, to transmit his first 
official economic message to the American people. The mes- 
sage will reveal that troubled country’s present position. 


American 


Locomotive 
This star of the equipments is analyzed in a graphic manner by 
A. C. Penfield, who is one of the new regular contributors to 
this publication. This article will be first of a series. 


American 
o 
Linseed 
Some illuminating facts regarding the present status and the 
prospects for this Company are lucidly set forth by Laurence 
Beech, who is well known to readers of this publication. 


Canadian 


Bond Issues 


J. H. Schmuckler, the bond expert among our contributors, has 
investigated the Canadian bond situation, and marshalled his 
conclusions for the benefit of our readers. 
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The New Railroad Law—The Ground It Covers 


How the Various Roads Will Be Affected—No Information from 
Interstate Commerce Commission as to How Division of 
Territory Will Be Made. 


By GEORGE C. LUCAS 
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it considered the present 
value, but refused to take 


INCE writing the previous 
articles on the provisions 
of the Cummins-Esch aoa ok ha Se 
ent cost of condemnation and 


damages or of purchase in ex- 


Bill, now known as “The 
Transportation Act, 1920,” the 

' 1 rested 1 ° we 
a oe oe pane gga eer cess of such original cost or 
the values of railroad securi 
ties, have had their hopes 


present value” because it con- 
sidered such figures as worth- 
less, as they would have to be 
based on “inadmissible as- 
sumptions.” The Kansas City 
Southern objected because 
they claimed a valuation un- 
der this portion of the law 
of at least $5,000,000 more than 
that found by the commission. 


greatly raised by the decision 

the Supreme Court in the 
Kansas City Southern Valua- 
tion case, because of the glow- 
ing reports in the papers of 
the tremendous increase this 
lecision will make in the valu 
ation of all railroads which 


will result directly in a much 
The decision will require the 


commission to conduct such 
investigations with all roads 
and make a report of their 
findings, but such work can- 
not possibly be completed for 

great many years, and as 


larger increase in rates than 
ad been expected and con- 


sequently a greater return to 
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he carriers. The decision was 
endered at a time to unduly 
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mpress holders of rail securl 


ties because of the provision 
the law gives to the commis- 


sion the power to determine 
the value on which the returns 
are to be based, it is very 
probable that decision will not 


f the new legislation that 
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rates were to be based directly 


n value of property used tor 





transportation. 


There is no question but Representative John J. Esch. 

that the decision is in the way make very much difference 
reprimand to the Interstate Commerce Commission in vith the commission in establishing rate schedules. 

that it asserts that it disregarded the power of Congres The members of the commission have not given any 


ind assumed authority it did not possess, and that indication as to the manner in which they will divide 
1e country into districts for the purpose of rate making, 


they must comply with all of the stipulations of the t 
Act to Regulate Commerce” in the valuation work. The but it is supposed that they will follow the present 
ivision of freight classification territories. The National 
that part of the valuation was “incapable of rational Industrial Traffic League, in session in St. Louis during 
ascertainment.” The bone of contention was in the fol the past week, recommended to the commission that 
this would be the most feasible inasmuch as the freight 
structure is already largely based on that division. 


ommission undertook the work in good faith but decided 


lowing portion of Section 19A: 
“Second :—Such investigation and report shall state in rate 


detail and separately from improvements the original These territories consist of the Eastern, Southern and 
ost of all lands, rights of way and terminals owned or Western which are roughly described as follows: 
used for purposes of a common carrier, and ascertained The Eastern, embraces the territory north of the 


as of the day of dedication to public use, and the Potomac and Ohio rivers and east of the Mississippi; 
present value of the same, and separately the original the Southern, lies south of the Potomac and Ohio and 
and present cost of condemnation and damages or of east of the Mississippi, while the Western takes in 
purchase in excess of such original cost or present value.” ill of the territory west of the Mississippi River. 
When the commission filed its report of valuatior There is very little, chance of the commission making 
of the Kansas City Southern, it did so only on what effective any advanced rates until Sept. 1, although it 
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certainly would be to the interest of the government 
for them to be made as soon as possible, as very few 
lines have not taken advantage of the government com- 
pensation basis for the six-month period from March 1 
to Sept. 1. The carriers themselves will be very glad 
to aid the commission in arriving at an equitable basis 
of new rates but will not be vitally concerned until 
Sept. 1, when the government guarantee ends. 

The commission could provide part of the necessary 
increase from each source of a carrier’s revenue, but 
as the mail pay has lately been increased and the express 
company has already filed a petition for an increase 
in express rates, which will benefit the carriers as they 
generally receive from 40 to 50 per cent. of the gross 
revenues of the express company, it is thought that 
passenger rates will not be increased and the entire 
advance will be put on freight shipments. If the com- 
mission decides on this course, it will undoubtedly 
be able to more closely approximate the percentage of 
advance in freight rates that will produce the 5% per 
cent. return than if they had to estimate the probable 
volume of passenger travel. While it is true there will 
be a great amount of uncertainty in their estimate of 
future volume of freight traffic, because of varying trade 
and labor conditions, they have at their disposal a world 
of statistics that will guide them. 


At the present time it is only possible to guess what 
the extent of the increase in rates will be, because of 
the uncertainty of the valuation to be used by the com- 
mission, but assuming that they will divide the country 
into the three territories as outlined above, there will 
incrtase in each district 


be a different percentage of 
to bring the desired result for the carriers of those 
districts as a whole. The writer estimates that a 20 


per cent. in freight rates in the Eastern territory would 
be sufficient while the Southern would requirt about 25 
per cent. and the Western about 17% ptr cent. These 
percentages are much smaller than what many think 
will be necessary, but the carriers have already started 
on their campaign of economy and are curtailing a great 
many unnecessary expenses and will undoubtedly be 
ible to operate more economically than did the rail- 
road administration. It will be interesting to note the 
official position to be taken by the commission in estab- 
lishing the new schedule of rates, whether it will recog- 
nize, as a fact, the superior efficiency of the private 
operation. 

It must be remembered that such advances cannot be 
applied on the same basis to all commodities, but will 
have to be worked out along the lines applied in the 
government's 25 per cent. advance. Such commodities as 
coal, sand, gravel, etc., would be given a flat advance 
of 5 or 10 cents per ton but, generally speaking, most 
freight shipments would have to pay this advance, and 
if the new rate proved prohibitive, the commission would 
have to make adjustments after investigations and estab- 
lish specific rates that would move the traffic. 

Assuming that the percentages will be the 
advances allowed in the different districts and that the 
volume of tonnage will be as great as in 1919 and that 
the cost of operation will remain approximately the same, 
we can apply these percentages to the total freight 
revenue of that year of individual lines and secure a 
rough estimate of their new operating incomes. 


above 


To begin with, the writer acknowledges that the return 
to private control will secure to some lines a volume 
of traffic that was diverted from them under government 
operation and therefore their new earnings will be much 
larger than the above estimate would show, while the 
lines that will lose this traffic will meet with similar 
reductions. 

Perhaps the most striking example of this will be 
seen in the showing that will be made by the Western 
Pacific which practically parallels the Southern Pacific 
from Salt Lake City to San Francisco. The Western 


Pacific is undoubtedly in a better position than it was 
four years ago, but because it has been making a good 
showing during the last two years is not a safe argu- 
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ment that it will continue. There is little question but 
what the railroad administration gave it a large amount 
of traffic from the Southern Pacific so as to partially 
divide the movement and utilize more of the line with 
the smaller traffic density, but when these lines are 
working for themselves it will be found that the line 
with the feeders will get the business; the Western 
Pacific has very few branches or feeder lines while the 
Southern Pacific operates many hundreds of miles from 
Oregon to Mexico and will probably have very little 
difficulty in again controlling the large share of this 
western traffic. 


As stated before, the estimate given as to the size 
of the advance in freight rates is based on the assump- 
tion that operating expenses would remain nearly the 
same as during the year 1919, but now organized labor 
comes along with another demand for increase in wages 
of something like $1,000,000,000, which would require an- 
other increase of about 25 per cent. over the above 
estimates. In this case there will be no question of 
whether it is to be passed on to the public or not, as 
was raised in the coal strike negotiations, because it is 
understood that any further advance to the railroad 
labor must be paid by the public in increased rates 
and there must be a limit to which the public will 
agree to pay. For a great many years 75 cents per 10 
pounds was the first class freight rate between New 
York and Chicago and it seemed like a fixed feature, 
then came the 5 per cent. advance, which the eastern 
carriers had such a hard time to secure, this was fol- 
lowed by the 15 per cent. increase and right on top of 
that the 25 per cent. government raise, and if the com- 
mission now grants another 20 per cent. raise for the 
carriers and 25 per cent. for railroad labor, we will find 
our first class rate advanced from 75 cents to over $1.50, 
an increase of over 100 per cent. 


Regardless of the difficulties that will be encountered 
by the commission in its efforts to establish a satis- 
factory basis of rates as provided by the law to yield 
the carriers a reasonable operating income, there is no 
doubt but that such a basis will eventually be estab- 
lished. The commission will undoubtedly make errors, 
and if the first attempts do not bring about the desired 
results, it must try again, for it has the definite 
instructions that the rates must be adjusted to yield a 
reasonable return, and, although the 5% per cent. basis 
is named in the law as present interpretation of what 
reasonable means, there is very little chance of the 
commission ever adopting another basis, unless our 
financial scheme undergoes a vast change. The com- 
mission may underestimate the necessary needs, and it 
is only by trying out the proposed rate changes that it 
will be able to determine whether théy are sufficient 
or not, and if they do prove too small, it will be the 
commission’s duty to keep on making changes, eithe: 
up or down, and eventually get the desired result. 

When the proper valuation has been made and the 
commission has established the right rates to produce 
the total guaranteed return, the carriers will have received 
just what is due them and as some of the weaker lines 
either because of ill-advised construction or difficulties 
of operation, find that they cannot yield a reasonable 
return on their valuation, or capitalization, it will be 
necessary for them to find a way to consolidate with 
the more fortunate systems as planned in the new law 

The lines that earn in excess of the 6 per cent. must 
pay 50 per cent. of such excess to the commission, rep 
resenting the government, and this fund is to be used 
by the commission for the purpose of loans to the roads 
themselves or for the purchasing of equipment to b: 
leased to the carriers. No one has attempted to est! 
mate the extent to which this fund will grow. It wil! 
undoubtedly reach a very large sum and in a few year 
repay the government for the deficit which has accumu 
lated under the government operation. Who knows bu! 
what this is for a nest egg for the eventual purchase 0! 
the roads by the government if the private operatio! 
under the new law should be a failure? 
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Radical Change in the Clearings of the Stock Exchange 


Some Hitherto Not Generally Known Features Explained— 
Machinery Ready to Serve World’s New Security Centre— 
Many Economies Effected 


By A. C. PENFIELD 


HE beginning of another important chapter in the 

history of Wall Street “from the inside” was 

marked by the recent announcement that the Stock 
Clearing Corporation was ready to do business. 

This organization will not only clear stocks for its 
members but will attend to the financing necessary in 
connection with loans, serve as a transfer center and, as 
time goes on, will perform additional services to expedite 
and simplify the handling of the increasing volume oi 
shares dealt in on the board. 

In order for one to appreciate the remarkable improve- 
ments now under way it is necessary to outline briefly 
the former practice which compares tuo the new as the 
stage coach compares to the 20th Century Limited. 


The Old Days. 


lt is within the memory of the veterans in the Street 
when every share of stock traded in had to be actually 
received from and delivered to the various brokers in- 
volved in the respective transactions. 

This meant that if Blank & Company bought in a 
days business, ¢,000 shares of Union Pacific against fifteen 
names and sold 2,000 shares against ten names; also, sold 
4,000 shares of Atchison against ten names and bougit 
2,500 shares against five names, a great amount of detail 
work was required to “clear” the trades, taking into 
consideration the checks to be drawn and certified, with 
deliveries, deposits, certificates of stock to be handled 
and recorded, etc., leaving Blank & Company the next 
day with 1,000 shares of Union Pacific on hand and 1,500 


‘ 


shares of Atchison to be delivered from the firm’s box 
or loans, if the shares were then available. Owing to the 
constantly growing volume of shares dealt in on the board, 
it became necessary to devise some other way to handle 
transactions and the New York Stock Exchange Clear- 
ing House was the result. 


The Clearing House. 


This organization started business on May 17, 1892, and 
promptly began to relieve the situation. Every night it 
received a sheet from the different brokers showing their 
trades with tickets attached (which had been exchanged in 
the course of the day) to confirm transactions. The 
trades were entered on this sheet and a balance struck, the 
Clearing House stating a price at the close of that day’s 
business, (the ruling quotation being made closest to the 
last sale) for which every balance of stock had to be 
received or delivered and a check or draft drawn to adjust 
the differences. 

Thus Blank & Company on the next day would have 
1,000 shares of Union Pacific to receive at 125 from a 
broker designated by the Clearing House and to deliver 
1,500 shares of Atchison to another firm at 100. This in- 
volved a check for $125,000 to be drawn for Union Pacific 
which the broker’s bank “over-extended” credit for and 
the delivery of 1,500 shares of Atchison by another broker, 
who had to draw a check for $150,000, which also had to 
be certified, when really the difference in money as repre- 
sented by the trades was only $25,000 to Blank & Com- 
pany’s credit at the close of that day’s financing. 

A word or two about financing. When the above 
described day’s business was started, the cashier of Blank 
& Company saw that he had to pay out $125,000 against 


possibly a $30,000 bank balance, the procedure then was 
to make out a one day note for $100,000, have it signed 
by his firm, a deposit slip made out and sent over to his 


bank which treated the note as an actual cash deposit. 


The New System. 


The new Clearing House Corporation promptly took its 
first steps in simplifying clearing operations. Brokers will 
receive their balance of stocks from the Clearing House 
as heretofore, but instead of Blank & Company receiving 
their 1,000 shares of Union Pacific from a designated 
broker, they will receive the stock direct from the Cor- 
poration and deliver to it their 1,000 shares of Atchison 
against the Clearing House receipt and the difference of 
$25,000 involved between two such transactions are ad- 
justed by the Clearing House placing the amount to his 
credit. This eliminates the “over certifications” under the 
former system and centers the clearing of all stocks 
through the corporation without the necessity of any 
brokers receiving or delivering stocks between themselves. 


Another Important Step. 


Under the former system: of financing, if a broker at the 
end of the day found that he had received more stocks 
against the money he was obligated to pay on deliveries, 
he was obliged to borrow money on the stocks received 
(or other securities available as collateral) to make good 
the day loan which the bank credited to his account and 
bank balance of $30,000. To 
do this. a loan must be procured and securities deposited 
with the lender. 

As loans of this usually made “on 
demand,” they were very likely called on the following day 
and the broker was obliged to repeat the one day bor- 
Thus, this same loan might be carried 


also maintain his required 


. ‘ 
character are , 


rowing procedure 


through the streets dozen times as it is being recalled 


and money reborrowed, “over-certification” being ex- 


tended in every operation. 
The New Plan. 


Every financial institution of prominence now has a 
representative in the same room, with the Stock Clearing 
Corporation. Thus, when a loan is made and the lender 
is a member of the corporation, the securities are deposited 
with the new organization as collateral and the broker’s 
account credited immediately with the amount of money 
borrowed. If this loan is called the next day and the 
funds are still required by the broker, it is reborrowed, 
and if the lender is represented at the Clearing House 
Corporation, arrangements can be made so that a simple 
bookkeeping adjustment clears the transaction, no “over- 
certification” to be made and no securities to be handled 
by the broker 

Other Features. 

It is also planned to have the Stock Exchange Clearing 
Corporation serve as a transfer center. For example, 
when the books close on Union Pacific for a dividend pay- 
ment, the broker may have 3,000 shares as collateral in 
a dozen different loans. In order to insure receipt of the 
dividend, it is necessary for the broker to have the stock 
transferred to his name, consequently, the certificates will 
have to be withdrawn and other equally acceptable stock 


substituted as collateral 
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It is obvious that the 3,000 shares so withdrawn and 
sent to the transfer office temporarily deprives the broker 
of working capital to the amount of their market value 
until the certificates are returned. Under the new plan, 
if the financial institutions making the loans are repre- 
sented in the Clearing House corporation, collateral can 
be withdrawn at one operation and the stock transferred 
immediately without the certificates leaving the premises, 
as the corporation knows that the broker has stock in 
transfer and will make arrangements by which money 
can be borrowed immediately against its transfer receipt. 
This relieves the broker of the dead burden of having his 
working capital tied up while stock is in transfer. 


Ex-Clearing House Stocks. 


As there are a great many transactions which do not 
go through the Clearing House, such as bonds and odd 
lots of stocks, plans are being formed by which these 
securities will be handled the same as Clearing House 
stocks, delivering them against a receipt and the difference 
in money adjusted at the end of the day’s business. What 
this will mean can be readily noted when it is realized that 
the present method of handling “Clearing House” securi- 
ties necessitates the actual delivery and receipt of the 
securities by the individual brokers involved in the 
transactions. 

The new Clearing House Corporation has consolidated 
with the former New York Stock Exchange Clearing 
House and is now functioning. It is estimated that not 
only will more than 65% of the old “over-certifications” be 
eliminated by the new methods, but that clearing opera- 
tions will be simplified to such an extent that the ever 
growing volume of transactions on the board will be 
handled much more quickly and satisfactcrily than in the 
past. At the same time, the plans in operation will safe- 
guard brokers against such loSses as have been sustained 
during the last year from the loss and inconvenience of 
securities being stolen owing to the old custom of 
messengers carrying them through the streets to and 
from the many firms. 





New England Situation Improved 


Exporting of Copper to Be Aided—Position of Endicott- 
Johnson Corporation—Railroad Securities at a 
Standstill But Prospects Are Good. 


By CRAUFURD HOWSON 


New England Correspondent, The Financial World 


UOYED up by encouraging developments of the 
two or three weeks there is undoubtedly an increas- 
ing public interest once more in the Stock Market 

and its vagaries. Yet it cannot be said that the partici- 
pation is as yet on any very large scale, such as was the 
case before the crash of last November. 

There has been no great expansion in loans as a result 
of the greater degree of market activity, according to 
the testimony of brokers and the situation in The Street 
remains healthy enough. Although the market recently 
has on one or two occasions displayed a tendency toward 
“wildness,” the list as a whole has been kept well in 
hand. Thus do we in New England view the situation. 


To Aid Exports of Copper. 


Much interest has been stimulated by reports that 
arrangements are about to be consummated for the 
financing of copper sales abroad. Activity in the copper 
shares recently revived to considerable extent and the 
Boston “coppers” gave more evidence of life than for 
many weeks past. 

The new financing company, whatever form it may be, 
in all probability will be closely affiliated with the Copper 
Export Association which has practically all the leading 
producers in its membership. France, whose needs are 
estimated at close to 200,000,000 pounds for the current 
year, will probably be the first country to receive attention. 
It is thought possible that $50,000,000 will be placed at 
the disposal ot the new company, although it would not 
require that much with which to start. 
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The Endicott Johnson Corporation. 


Although the market for Endicott Johnson stock is in 
New York and the company’s manufacturing activities are 
centered chiefly at Binghamton and Endicott, New York 
State, this big shoe organization takes on a particularly 
local flavor because of the fact that its former presid- 
ing genius, Henry B. Endicott, was a product of 
Massachusetts. 

The stock of the Endicott Johnson Corporation has had 
a substantial advance within the last two weeks. No 
longer ago than March 3 it broke $100 for the first time 
in months, selling down to $99. It has since recovered to 
above $120. 

There was undoubtedly a great deal of selling of this 
stock by those who were disappointed at the failure of 
the company to declare an extra cash dividend or a sub- 
stantial stock dividend, as had been anticipated in some 
quarters. 

At that time, however, the Supreme Court had not 
handed down its decision in the stock dividend case. It 
was clear to those who were familiar with the company’s 
affairs that it was quite unlikely that a stock dividend 
would be declared at least until the question of taxabilit) 
of such dividends was settled. 

Now that the Supreme Court has rendered its decision, 
however, the way would seem to be cleared for a possible 
stock dividend by the Endicott Johnson Corporation. 
This is not to be taken as a prediction that such a distri- 
bution is likely to be made immediately. But Endicott 
Johnson easily falls into the class of those companies 
where there is a very good possibility of a stock dividend 
distribution. 


New England Railroads. 


Speculative and investment interest has temporarily 
died cut of the railroad stocks; New Haven and Boston 
& Maine along with the rest. But there is considerable 
confidence that the “rails” are simply getting a little 
breathing spell and that they will again be taken in hand. 

The railroad stocks really started the “spring rise” in 
the market, but they soon gave way to the more popular 
industrial issues which have since monopolized attention 
to a very large extent. 

But those who have faith in the railroads believe that 
they have entered on a new era and that they have not 
yet by any means discounted their changed outlook. 

The chief difficulty just now seems to be that, although 
new and constructive legislation is on the statute books, 
it is extremely hard to tell just how it is going to work 
out in individual cases. It is, of course, interesting to figure 
how much of a rate advance the railroads in New England 
or some other section need to earn a specified return on 
their combined property investment, and from that to 
estimate individual earnings. But it is difficult to arrive 
at definite conclusions. The whole situation is somewhat 
nebulous, and it will take actual practice to tell how in- 
dividual roads are going to fare. 


New Haven and Boston & Maine. 


One thing is certain and that is that both the New 
Haven and the Boston & Maine have been pretty 
thoroughly liquidated stock market-wise. They have dis- 
counted about all the ills that are likely to befall. The 
future of the New England railroads is not yet clear but 
it has been established that they have very great property 
values behind them; that they serve a territory of great 
potentialities, and that, given a fairer division of through 
rates on joint traffic, and an adequate advance in local 
rates, they probably can earn a fair return on their fair 
value. 

It must be recognized that New England is like a creat 
terminal yard, where switching charges and terminal ex 
penses are heavy and where the railroads have only 
short haul at best. The traffic that makes money for rail- 
roads is that which is moved long distances at relatively 
low rates. The New England roads have never had a 
really fair division with the trunk lines on the rates on 
through traffic. This is one of the inequalities which must 
be recognized in coming rate adjustments. 
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Marine Equipments—An Interesting Type of Bond 


Why Such Issues Have Not Been Common Here—How Are 
We to Finance Transfer of Government-Owned Fleet to Private 
Operation—Three Important Offerings Described. 

By J. H. SCHMUCKLER 


T was only a few months ago that American investors 


as a broad class were introduced to marine equipment 
bonds. There have been a few of such bonds offered 
and around Boston for some years. Equipment trust 
rtificates, or bonds, secured on railroad rolling stock, 
re well known to Americans, and for years they have 
been quite a favorite with conservative individual and 
institutional investors. 

But shipping securities as a class have not excited 
much interest among American investors, excepting for 
a few actively traded in stocks. The reason for this 
lack of interest is not far to seek. Since the close of 
the Civil War we have been largely dependent upon 
foreign tonnage to carry our freight and passenger 
trafac, and the little shipping tonnage we had was 
controlled by a few strong interests and companies. 
These properties supposedly financed their equipment 
through issues of stocks or bonds, as have some of the 
stronger railroads which never resort to the use of 
equipment issues. Another important reason is a legal 


one, which will be explained below. 


The Old Order Changed. 


[The imperative need for a large national mercantile 
marine coupled with the existence of a large govern- 
nent owned fleet, which apparently can be efficiently 
operated only by private parties, creates a difficult prob- 
lem of financing. It is quite commonly agreed that the 
government should sever all connection with the shipping 
business, but the amount of money involved in trans- 
ferring the fleet to private operators would be consid- 
erable, and public assistance is necessary if a concentra- 
tion in the hands of a few large intertsts is to be avoided. 

The public on the other hand rightly demands safety 
and other attractions, for they are obtainable in other 
fields. In the case of the stronger and better known 
companies it is comparatively easy to convince the public 
of the safety of their securities, but for the weaker 
properties a lien on specific property, which is protected 
against all possible contingencies, is demanded. 

This protection, marine equipment bonds, if properly 
drawn, will give. A marine equipment bond is a lien 
on specific vessels or ships, which are insured against 
all possible adverse developments in connection with 
the property pledged. The total amount of bonds issued 
does not generally exceed 40 to 50 per cent. of the market 
value of the tonnage mortgaged, and it is redeemed at 
fixed periods at a rate more rapid than that at which 
the property is depreciating. Usually a separate cor- 
poration is formed to operate one or more vessels, which 
are chartered to a larger concern at a figure ample to 

ver all charges in connection with the operation of 
the ships and the bonds. The larger property almost 
lways controls the operating concern, and guarantees 
ill charges arising out of the issue of the bonds. 

While a consideration of earnings is fundamental, an 
obligation possessing the above-named characteristics 
hould give safety. It is absolutely necessary to con- 
ince the public that safety is possible before they will 
ut their money into the continuance and development 
f a democratic and permanent merchant marine. More- 

is the case with practically all pioneer securities, 
rates of return are large, and there are possibilities 


so-called “pioneer profits.” 


Undoubtedly marine equipment bonds would have made 

earlier appearance in this market, if it had not been for 
the fact that under present laws a marine lien cannot 
be made prior a lien arising out of repairs, accrued 
wages, and a few other causes. Even so, a senior lien 
on equipment would be safe, all other things being satis- 
factory, but not so secure as in the case of an absolute 
first mortgage. There is a bill now in Congress, which 
if passed, will furnish the basis to make a marine lien 
a first mortgage. This would materially help the develop- 
ment of a merchant marine this country, for it would 
make it possible to issue marine equipment bonds that 
in investors. This type 





would make an appeal to 
of obligation is already quite common in the more im- 


portant maritime nations of Europe. 
Three Important Issues Described. 


Green Star Steamship Corporation 5-Year 7s. Issued to 
amount of $3,500,000. Secured by a first closed mortgage 
on four modern steel vessels having an actual freight 
carrying capacity of over 30,000 tons and an appraisal 
valuation (1919) of $7,400,000. Company’s fleet is operated 
as a steamship line, and through its stockholders, the 
company controls the shipments of a number of im- 
portant trading companies, which render it largely in- 
dependent of general freight conditions. Vessels. will 
be fully insured against damage by fire, destruction by 
the elements, perils of the sea, collision, and general 
losses arising out of marine risks or disaster, including 
war risk and protection and indemnity insurance against 
liability for injury to persons. Earnings from the four 


vessels pledged are estimated to cover interest and sink- 
ing fund charges with a wide margin. The company is 
to deposit with the trustees every three months, $175,000, 
or $700,000 annually, so that all of the bonds will be 
retired by maturity, December, 1924. Bonds will be pur- 
chased by trustee to exhaust funds, and if unsuccessful, 
additional bonds will be drawn at 103%. Offered earlier 
in the year at 9914 to yield about 7.20 per cent. to 
maturity. Company agrees to pay the normal income 
tax up to 4 per cent., and to refund the state tax which 
may be levied upon the bonds when held in the states 
of New York, Pennsylvania, Maryland and Ohio, at rates 
not to exceed those at present prevailing. 

Grace Steamship Company First Serial 6s. Issued to 


amount of $10,000,000. Due e December 1, 1920 to 1929, 
inclusive, $667,000 and each December 1, 1930 to 1934, 
inclusive, $660,000. Entir ipital stock of company, 
excluding directors’ shares, owned by W. R. Grace & 
Company. Bonds secured by a first mortgage on thir- 


teen vessels of the present which aggregate 103,000 
tons, now owned or to be acquired, and whose value is 
about 100 per cent. larger than the amount of bonds 


issued. Bonds illy secured by pledge 
under mortgage harter party or parties entered 
nto by W. R. G & Compa covering the operation 
of the vessels during the life of the bonds. Minimum 
payment under the charter hire is to be sufficient to 
neet the seri laturities, interest and other fixed 
charges, annual depreciation at the rate of 5 per cent. 
of the cost of all vessels now owned or hereafter 
icquired, and such further amounts as may be necessary 
to discharge a1 liens or claims against the vessels. 
In addition W. R. Grace will pay as charter hire an 
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amount equal to one-half of their earnings from the 
operation of the vessels, the proceeds to be used for 
the acquisition of further property or the redemption 
of the bonds. Earnings of the Grace Steamship Com- 
pany are ample to cover all charges on this issue with 
a large margin. Offered subject earlier in the year to 
yield from 6 to 6% per cent., according to maturity. 
Available in $500 and $100 pieces. 

International Products Steamship Company 7s. 
to amount of $636,000. Due each January and July 1, 
1921 to 1926, inclusive, $53,000, retiring the entire issue 
by July 1, 1926. Bonds secured by direct first lien on 
two steel steamers to cost at least $1,020,000, toward 
which the company has made an initial cash payment 
of 37 per cent. The International Products Company 
unconditionally guarantees the bonds as to interest and 


Issued 


principal. The guarantor engages in the business of 
cattle raising and fattening, meat packing and the manu- 
facture of quebrache tanning extract. It is of most 
substantial character. The company is to transport its 
products in these ships. All maturities offered earlier 


in the year at 100 to yield 7 per cent. 


—_ 0 ——_ 


Canadian Financial Situation Reviewed 
By BEN LENNOX 

Americans who are interested in Canadian securities 
have been somewhat at sea because of the heavy dis- 
count on Canadian exchange. Investors have been at a 
loss to know whether they would receive interest and 
dividends in American or Canadian money. For the 
enlightenment of these investors, it may be stated that 
all Canadian securities which are listed in New York 
have interest and dividends payable in the United States 
in American money. 

Among the companies are Canadian Pacific, Granby 
Consolidated and Nova Scotia Steel, all of whose stocks 
are listed on the New York Stock Exchange. The cur- 
rent rate of exchange need not concern holders of 
securities of these companies. 

es a 

Canadian Government war issues were selling above 

par last week owing to the action of Sir Henry Dray- 


ton, Canadian Minister of Finance, who authorized ad- 


vances ranging from a quarter of a point to a full point. 

It was indicated that the market contains more buyers 
than sellers. It was found also that some issues were 
scarce. This is what brought the arbitrary raising in 
prices by Government action. 


Another important decision of the Minister of Finance 


was announced last week in the Dominion House of 
Commons. The Minister informed the members of the 
House that it was the intention of the Government within 
a very short time to restore the operation of the bank- 
ing law requiring bank notes to be payable in gold. 

“I believe that it is essential that the payment in gold 
of bank notes be made a requirement of law just as soon 
as is possible, in the interest of the entire country,” said 


Sir Henry. 
x * 


The Acadia Sugar Refining Company is one of the old- 
est in the Dominion and its progress is watched care- 
fully by Canadian investors. 

Considerable interest developed in the recent with- 
drawal from the directorate of two men long identified 
with the Canadian sugar market. These men, it was re- 
vealed, resigned in protest at the acceptance of the offer 
of New York interests to provide necessary new finances 
to the amount of $3,000,000. 

An offer to take care of the company’s financing was 
made by the Atlantic Sugar Company, of Montreal. A 
majority of the board, however, approved the financial 
alliance with New York. 

+ * * 

Canadian Pacific earned 10.8 on its common stock 

in 1919, according to financial statement just issued. This 


in spite of very adverse conditions which obtained 
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throughout the year. Under all conditions, the statement 
was considered favorably by the officials and should b 
so considered by stockholders, in view of railroad 


ditions throughout the world. 


The following table sets forth the income account 


the Canadian Pacific Railroad for the past three year 


























1919 1918 1917 

Gross earnings....... $176,929,060 $157,537,698 $152,389,334 
Working expenses.... 143,996,024 123,035,310 105,843,316 
Net earnings......... $32,933,036 $34,502,388 $36,546,018 
Less fixed charges.... 10,161,510 10,177,513 10,229,143 
Surplus ............. $22,771,526 $24,324,875 $36,316,875 
Less pen. fund....... 500,000 500,000 500,000 
re $22,271,526 $23,824,875 $35,816,875 
WR OAMOCOTTOR ccicccs. wncdaadiacs | a 
WERUMEONNOD. ow cckck cdcideacen «. aabuar 1,968,683 
$22,271,526 $23,630,898 $33,848,191 

Less pref. div.....:.: 3,227,276 3,227,276 3,227,276 
$19,044,250 $20,403,621 $30,620,915 

eee? | 18,200,000 18,200,000 18,200,000 
Surplus .......0.00+ $844,250 $2,203,621 $12,420,915 


*End of fiscal year changed in 1916. 
+Telegraphic services, etc. 
e & * 


Canadians are rather pleased with the improved de 
mand for the high grade Canadian investment securities 
which has developed of late. The recent offering of 
Canadian Northern three-five year notes to the amount 
of $12,000,000 and the five-year bonds of the Province of 
Quebec, by American banking houses, have attracted wide 
attention. Their reception in the United States is watched 
with much interest. 

William A. Read & Co., of New York, are offering the 
Canadian Northern Railway notes. The Canadian North 
ern is owned by the Dominion Government, through ac 
quisition of its stock, and the notes are to be guaranteed 
by indorsement of the Government, both as to principal 
and interest. 

Harris, Forbes & Co. and the National City Company, of 
New York, are offering the $3,500,000 Province of Quebe« 
6 per cent. five-year bonds at 95.84 and interest, to yield 
the investor 7 per cent. They are the direct obligation of 
the Province. 








Short Time Bonds 


Yielding 7% to 8% 


Present conditions have resulted in a 
great deal of short-term financing be- 
cause many Governments, Municipali- 
ties and Corporations needing funds are 
unwilling to pay present high rates of 
interest over a long period. This gives 
the investor an exceptional opportunity 
to get sound security coupled with a 
high rate of interest. 


We shall be glad to send investors a 
list of such Short Time Bonds upon 
request. 


Ask for List S-6 


Harris, Forbes & Co 


Pine Street, Corner William 
New York 
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8% Cumulative First Preferred Stock | 


Successor by purchase to | 
| 





PRUDDEN WHEEL CO. GIER PRESSED STEEL CO. a 
“2 THE AUTO WHEEL CO. THE WEIS & LESH MFG. CO. iy 


Makers of wheels from timber operations to finished product. 
100 and accrued dividends 


j Circular on request for W-291 | 


The National City Company | 7 


Main Office: National City Bank Building 




















| Uptown Office: Fifth Avenue and 43rd Street 
Correspondent offices in over 50 cities. 

BONDS ACCEPTANCES PREFERRED STOCKS | i 

AN OVER-SUPPLY OF FOREIGN BONDS. I 

While unquestionably foreign government bonds offer tf 
an attractive speculative opportunity to investors who e e . 
are willing to take them, yet they must be very careful U O ] C art 
through whom such securities are purchased. There are nion l oO. p39 
a number of concerns advertising today soliciting orders i, 
for German bonds whose interim receipts are not worth Wichita, Kansas ib ; 
the paper on which they are written, so far as any finan- fy 
cial responsibility is concerned. Investors must recog- Asset behind Common Stock valued at ita 

nize that in buying these obligations, it takes quite a over 93c per share. r) 

time for the bonds to be delivered. In the meanwhile, 5 shares Common can be obtained as 

the broker has possession of the money. For that reason bonus with each share Preferred. A 
they should exercise the greatest caution to see to it —s een wee : ee 
that the most responsible and solid houses are on the Price of Preferred $10 per share. ai : 


signature of these receipts. Moreover, on account of 
the great divergence in price, investors should also first 
find out whether the quotations are in accord with mar- 
P ket prices, for we have heard instances where they have 


Particulars will be giv. n application and 


mention of thts paper 
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paid 25 per cent. to 30 per cent. more for securities. One H. Ale bite 
: such instance was only recently described in this de- Gas. , NES&G ( § ae 
partme f > paper. . Be Ri 

: partment of the paper MUNICIPAL RAILROAD ¥° 

alia CORPORATI 
CANADA’S PREMIER RAILROAD ON BonDs 

» NEGOTIATES FINANCING HERE. 20 BROAD STREET — NEW YORK | of 
Phone: Rector 9140 Cable Address: “Orientment”’ |< Byer 








For the first time in several years the Canadian Pacific 
Railroad has come into the New York market for funds 
with which to finance equipment purchases. The fact 


that the road was making inquiries in this market pre- e. F, CHILDS AND COMPANY 
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liminary to a flotation of certificates was forecast in last Chicago-New York 
week’s issue of The Financial World by our Canadian Specialists 
observer. UNITED STATES GOVERNMENT BONDS 
During the progress of negotiations it was learned that A Saaberty™ Eoenes ile 

several leading New York and Pittsburgh trust companies ea 
were bidding actively for the issue. It was said that ™ pao 

4 the question of exchange was the most pressing point 
in discussions. It was pointed out by commentators that 


as New York funds command a considerable premium in B G bd & C In 
re ertron, Griscom & Lo. Inc. | 


Montreal, it was desirable that a fixed rate of exchange | 
be determined. 

The announcement of the consummation of the financ- ——— 
ing was made Thursday. The amount of the issue is 


$12,000,000. Principal and dividends are payable in United INVESTMENT 


States gold coin in New York and Pittsburgh. The cer- 


tificates are to be issued under the Philadelphia plan and SECURITIES j 
| 


are to be specifically secured by standard new equip- 
ment costing $15,000,000 delivered. The schedule of prices 





ot the offering shows that the first twelve maturities aaa 
vield approximately 634 per cent. and the last twelve 
vield approximately 65% per cent. 40 Wall Street Land Title Building 
The syndicate is composed of Guaranty Trust Co., ot NEW YORK PHILADELPHIA 
New York: Union Trust Company, of Pittsburgh; 
Bankers Trust of New York; Brown Brothers & Co., 


White, Weld & Company, and Colgate, Parker & Co. a 


When writing advertisers, tell them you are a subs riber to The Financial 
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*Foreign Trade Through Foreign Investments” 


A Comparison 


of French Government Loans 


4% Loan of 1917 5% Victory Loan 
5% Loan of 1920 


N view of the interest in French Government Internal Loans it 

has become necessary for bankers as well as investors to have 
at their disposal a comparison of the principal issues. We have 
therefore prepared a chart which gives for each issue the present 
income in francs and in dollars, with a 1c. change in the value of 
the franc from 7c. to 19c., the increase in income as the franc 
recovers its exchange value, and the comparative profits and 
income at current rates for each loan. 


Also a graphic chart which shows the fluctuations in the 
French 3% and 5% Rentes since 1798. 


This chart should be in the hands of every banker, manu- 
facturer, exporter and investor for present and future reference. 
Complimentary copy sent on request for pamphlet No. L-83. 


A. B. Leach & Co., Inc. 


Investment Securities 


62 Cedar St., New York 


Chicago Philadelphia Boston Buffalo 
Minneapolis Baltimore Pittsburgh Cleveland 

















LIGE KELLY AN IMMORTAL. 





Lige Kelly, who is as well known to curb brokers in 


a 
Wall Street as is the Woolworth Building to New Yorkers, | Herschell -Spillman 


has his greatest ambition realized. He is now his owa | 
publisher; no longer has he to drudge for the boss and on Motor Company 
Saturday receive contemptuous wages for such brilliant 

financial observations as all his friends claim irridiate North Tonawanda, N. Y. 
from his mind. Lige is his own publisher. Through a 
bloodless compact with J. Frank Howell, Lige has appro- 


priated, expatriated and confiscated “Questions and | 8% First Preferred Stock 


iswers” which J. Frank Howell used to publish inter- 
aa ema tks ’ ; word P : . marketability. 
mittently whenever the muse stirred within him. Kelly, 


now that he is a full-fledged publisher and a “ye editor,” | Price, Par $50 Per Share 
has made arrangements with the trustees of the Hall of Dividends Quarterly 


Fame for a particular niche. Wall Street will not have a 


chance to see the flashes of his oriflame as it weekly casts To Net 8% 

itself over its horizon. With the Eighteenth amendment | A SOUND INVESTMENT 

to assist him we can expect Lige to make an institution || Write me today for Special Circular 
out of “Questions and Answers,” and we hope the ques- - 
tion won’t be Lige:—“how is it going” and the answer | Thomas C. Perkins 


received: “like a band wagon without any oil in the 
carburetor.” We hope for Lige a great success, of which 
he is deserving, not only because of his pleasant personality 
and his many genial qualities, but in recognition of his 
ability as a financial writer and observer. 


New England and New York State industrial stocks. 


36 Pearl Street, Hartford, Conn. 





Second largest independent manufacturers of auto- 
mobile and truck motors in the United States. 


Strong sinking fund provisions, assuring ready 


Specialist for eighteen years on the best dividend-paying 
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Little Talks on Thrift 


How Money Grows 


TELE CLL 








When a man or a woman makes an investment in a 
well-seasoned security, the effect is to assure future 
income. 

When a man or a woman thinks of investment, with 
future income in view, it is well not only to ascertain 
what the yield on the investment is at the purchasing 
price, but to be certain that the security behind the in- 
vestment is sound and sufficient. 

There are two forms of investment which should com- 
mend themselves to the seeker after future income and 
a good yield on the money involved in the outlay. These 
are first, well seasoned, well secured bonds, and second, 
well seasoned, well secured preferred stocks. 


Bonds: 

American Can 5s maturing 1928, at recent price show 
yield of 6.45%. Redeemable at 102% and interest on any 
interest date on sixty days’ notice. Indenture provides 
that the company shall not mortgage or pledge any of 
its property or create additional funded debt so long as 
any of the bonds are outstanding. In 1919 the interest 
on bonds was earned 17.74 times. Coupon $1,000 and $500. 

Kennecott Copper 7s, due 1930, at recent price of 96 
yield 7.55%. Secured by pledge of 500,000 shares of Utah 
Copper stock. Redeemable at par and interest plus pre- 
mium of 1% for each year or portion of year of unex- 
pired life. Coupon $100, $500 and $1,000. Rating A. 

Swift & Company first 5s, due 1944, at recent price of 
91 yield 620%. Redeemable at 102% and interest. Se- 
cured by first mortgage on company’s plants and property 
and by pledge of stocks of subsidiary companies, valued 
at over $15,000,000. These bonds are rated as the very 
highest grade, both as to security and safety of interest 
and principle. Coupon $1,000 and $500. 

Illinois Steel 41%4s, due 1940, at recent price of 80, yield 
6.25%. The bonds have the very highest rating, both as 
to security and safety of interest and principle. Guar- 
anteed unconditionally by the U. S. Steel Corporation, 
and are a direct obligation of the company, but not a 
mortgage. Redeemable at 105 and interest, on any in- 
terest date upon two months’ notice. Rated as the high- 
est grade investment. 


Preferred Stocks: 

Brown Shoe Co., 7% preferred. This stock at its recent 
price of 96 shows a yield of 729%. The stock is redeem- 
able at any time, either in whole or in part, on three 
months’ notice, at 120 and accrued dividends. The com- 
pany has been earning for the past seven years an aver- 
age for its preferred stock of 27.91% annually. There 
was a net working capital of more than $9,000,000 at the 
close of 1919, which shows good protection for the stocks. 

Bethlehem Steel Corp., 7% preferred. This stock, at its 
recent price of 97, shows a yield of 7.22%. The stock is 
rated as a high class investment and the shares are pari- 
passu with the 8% preferred in distribution of assets. 
The stock has equal voting power with the Class “A” 
common stock. The 8% is preferred as to dividends 
over the 7%, and, at recent price of 112, shows a yield 
of 7%. 

— 
CONTINENTAL CAN. 

This company is in line either for a stock dividend dis- 
tribution or an increase in dividends. Two years ago 
there was an increase in stock, with the distribution of 
$3,500,000 as a dividend to stockholders. But the present 
capitalization still is small and a substantial expansion in 
earnings has resulted in the accumulation of a good sur- 
plus. There is a steady increase in the use of canned 
goods, and the earnings of this company, as a result, are 
fairly well assured. It is said that at present they are 
running well. 
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PROTECTU CORPORATION 








New York: 500 5th Ave. Chicago: 725 S. Wells Bt. 








impossible! 


Without the Aid of the “‘Utilities’’! 


The imperative demand for Increased Produc- 
tion cannot be denied, and it can only be met by 
Intensity of Effort and the most modern methods. 

Electricity is the most modern form of power 
and the easiest obtainable. 

Already the demand for electrical power and 
| electrical equipment is far in excess of the supply. 

Steam and Machinery, substituted for water 
power and hand methods, enabled the United States 
to increase production after the Civil War. Today 
electricity will supply the power required for the 
Intensity of Effort. Increased production, to any 
degree, is impossible without it. 

Conservative Investors with an eye to the future 
realize the fundamental Security of the Bonds of 
Strong Gas and Electric Companies. 


Send for Circular P-2 describing a Company which 
1s @ concrete example of these facts. 


PWBrvvks 80a 


INCORPORA‘ 
115 BROADWAY, NEW YORK CITY 
Boston Bridgeport Philadelphia 
































Founded 1852 
Foreign Exchange Letters of Credit 
Travelers’ Checks 


Correspondents Throughout the World 


_ Knauth-Nachod & Kuhne 


| 
| Members New York Stock Exchange 
|| Equitable Building NEW YORK 
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The Appalachian Oil Field 
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Comprehensive Booklet “B” sent upon request 


| REEDER & COMPANY 


Investment Seeurities 
60 BROADWAY 


| 





NEW YORK | 




















( Frederick Peirce & Co. 


BONDS FOR INVESTMENT 
1421 CHESTNUT STREET PHILADELPHIA J 








When writing advertisers, tell them you are @ subscriber to The Financial World 


SOON ee ee emer emiemetens SRee Me 
- ceil smantpilt. vr 
: aaa — = = 
. =s y 


PO ee ee 
Tin hms we: . : 
~ Tne Wo ee . 





we 


eam mphananmet & 








oe 
Partn Ac 


; 
fe 
F 
H 


huememnn 
7 Hie 
abies t.ted 


¥ 





The Financial World 





MTT LL 


4)0) (100) MMUMUULLACEEOSUUUUUUQUUDUUUUULUUUUQGOQOCQAQQ000RE CLARENDON UU AANA UMNO MOMMA UU 


The Outlook for the Future Demand of Cotton 


Consumption During Next Year in U. S. Should Increase About 
One Million Bales—German Demands Will Be Large—Poorer 
Grade of Cotton Produced. 


By C. T. REVERE 


for cotton will have to be revised for the new 

season. During the season now drawing toward a 
close the market has been under the influence of un- 
settled conditions in respect to demand. The prospects 
point to a decided improvement in the offtake, barring, 
of course, the possibility that Central Europe may run 
amuck with Bolshevism. However, assuming that the 
Old World still retains its senses, the chances favor a 
tremendous increase in the consumption of cotton. 

Without attempting to reduce to dogmatic statistical 
prediction the consumption possibilities for next season, 
the general outlook would appear to line up somewhat 
as follows: 

First, let us take the United States. 
cost of machinery we are constantly increasing our mill 
equipment, and we are now fully a million spindles ahead 
of last year at this time. Larger importations of fine 
goods are causing our manufacturers to turn their spindles 
to the coarser counts of yarn. Artificial leather for auto- 
mobile cushions and tops alone will call for an immense 
increase in the output of cotton duck. It would not be 
surprising if American consumption for next season 
should run close to a million bales over the present year. 

Lancashire is showing a steady gain in offtake. Liver- 
pool daily hang round 3,000 bales of American 
cotton, but weekly takings are running over 80,000 bales. 
Allowing for dullness Great 
Britain should show a normal tendency toward recovery 
million 


S‘ ERAL factors in the supply and demand situation 


In spite of the high 


sales 


holidays and midsummer 
that would call for nearly three-quarters of a 
more than will be recorded this season. 

Recent authoritative estimates place present German 
spindleage at about 9,000,000 spindles. This makes due 
allowance for the loss of about 1,800,000 spindles in Alsace- 
Lorraine. The requirements of American cotton for this 
equipment would be about 1,400,000 bales, with about 
400,000 bales of other growths. Even admitting 
diminished activity due to industrial and financial condi- 
tions it would seem that Germany might be counted upon 
to take a million bales, which would be more than double 
her actual takings this season. 

France should be ina position to consume approximately 
800,000 bales which would show a big increase over her 
present takings. Czecho-Slovakia, Poland and Austria 
have barely started their textile industry during the pres- 
ent season, and while the political situation makes predic- 
tion difficult, any assumption based on progress toward 
normal would suggest an increase of at !cast 400,000 bales 
for the seven million or so spindles in these countries. 

In 1912-13 the world consumption of American cotton 
was about 14,750,000 bales. There is buying power for 
more than the equivalent of this amount of goods at the 
present time, but it fs doubtful if mill organizations and 
equipment could take care of more than 14,000,000 bales. 
At any rate the demand promises to be large enough to 
call for a large production from the South. 


The Supply of Merchantable Cotton. 


Although the final report from the Census Bureau on 
the amount of cotton ginned from the crop of 1919-20 
reported a total of 11,258,117 running hales, the showing 
was not bearishly interpreted by the trade. The figures 
were equivalent to 11,329,000 bales of 500 pounds each, 
which compares with the December estimate of the De- 


partment of Agriculture, placing the yield at 11,030,000 
bales. 

This showed a moderate underestimate by the Depart- 
ment, and was somewhat in excess of general expecta- 
tions. The feature which offset a possible bearish con- 
struction was the comment included in the report, placing 
the amount of “snapped” and “bolly” cotton at 579,934 
bales. This is an unusually large proportion of this char- 
acter of cotton, which, as every experienced spot man 
knows, consists of cotton not picked in the regular fashion, 
but obtained from closed or only partially open bolls 
which are put through a machining process which extracts 
the lint. While the cotton is spinnable for certain pur- 
poses, it is hardly a factor in the general supply used by 
the mills, and is not deliverable on contract. 

The cotton produced last season will probably grade 
lower than any crop in many years. The supply of cotton 
that might have been tenderable on contract was probably 
not much, if any, over 8,000,000 bales, and it is doubtful 
if the crop would average much above low middling. This 
is the prime season for the strength of the market 
throughout the season. Great Britain bought heavily of 
the better grades, and some of the more farsighted 
American spinners did likewise. The demand for high and 
medium grades was so acute that trade demand lifted 
prices to a level where it was impossible to make pur- 
chases for delivery on contracts which were selling at a 
discount. 

New Crop Features. 

Although the complaint regarding scarcity of farm 
labor in the South has not been received with the utmost 
seriousness by the rank and file of the cotton trade, there 
appears to be a sound basis for emphasizing this feature. 
The Southern farmer heretofore has not paid high wages 
for his labor. Competing industries, such as lumber and 
turpentine camps, industrial plants, raiiroads and public 
improvements with their steady employment and regular 
intervals of pay, present inducements which the farm 
cannot offer at present. 

Probably the greatest single influence in attracting un- 
skilled labor from the farms will be the great program 
of road building undertaken in several of the southern 
states. Texas, for instance, is committed to the ex- 
penditure of more than $200,000,000 for this purpose. The 
state of Arkansas, hitherto considered one of the most 
tardy in the South to recognize the necessity of improved 
highways, has appropriated $10,000,000 for building roads, 
The demand for labor will undoubtedly drain the farms 
of their floating supply of toilers, and an unfavorable 
season calling for constant attention to grass and weeds 
would accentuate the short labor supply. 

Regarding fertilizer sales, reports reczived in New York 
express some uneasiness over delay in shipments which 
are needed at this time. If the South is to plant an early 
cotton crop in order to forestall the ravages of the boll 
weevil, the delay in receipts of fertilizers that have been 
ordered can be a most serious matter. The tardiness in 


shipments is chiefly due to car shortage, although many 

fertilizer plants have been held up by failure to receive 

adequate potash supplies from Germany and elsewhere. 
Cotton Notes. 


The Cotton Exchange limit restricting fluctuations to 
200 points in a single day’s business session was removed 
(Continued on page 31) 











March 29, 192G 












































inn Sills 
We) |THE WEEK ‘Il Ill 
NH ae iil} As Wl 
| \. | IN BONDS Gwy Ml 








Market Fairly Active and Steady 


An alternating slowness of movement and showing of 
broad, active general strength characterized the market 
for the week. There was a marked increase in volume 
of trading, with the tape showing issues which have not 
put in an appearance for some weeks. There were no 
outstanding price changes. 

Railroad bonds were in much better demand than in the 
preceding week, due no doubt to the opening of hearings 
in Washington in connection with the preliminaries for 
beginning the work of defining more remunerative rate 
schedules for the carriers. 

Monday was a day of general weakness for the Liberty 


issues, with some general improvement around mid-week, 


during which there was stimulation in the active bidding 
by savings banks. 

Demand for the Japanese bonds during the week dis- 
played a tendency to be active and wide spread. It is re- 
ported that the Japanese Government is buying its own 
bonds in this market. A corollary is to be found in the 
habit of the Italian Government to buy its bonds in the 
Paris and London markets. 

Lenine has made public the assurance that not a penny 
of the debt of Russia to the world will be repudiated, but 
that all will be paid. But as yet, the assu~ance has not 
served to better the price of the Russian bonds in this 
market. 

Although there was little price change, the bonds of 
French cities and the Anglo-French 5s were very active. 
[he large distribution of the buying of the French internal 
5 per cent. loan was accepted as a favorable indication 
of the growing appreciation of followers of the bond 
market for good foreign investments. 

Industrial bonds were not in large demand and prices 
were irregular. 

The market, however was without any particular high 
ights. Movements were steady and orderly. Prices 
ruled either strong or in upward trend. Volume, while 
improved over the preceding week, has not approached 
anywhere near where it should be, considering the fact 
that a dollar invested in the bond market today, in well 
seasoned issues, commands an income return which will 
not be available a few years hence. 

The American people, however, gradually are displaying 
the results of the intensive campaigning for the Liberty 
issues, in that they are paying more attention to this 
form of investment than heretofore. This is evidenced 
somewhat by the small lot purchases that are being re- 
corded. Of course, estates and savings banks have been 
regular appreciators of the bond market when there has 
been anv demonstration worth noting. A well informed 
observer is authority for the statement that there can be 
no doubt but that there is a gradual change in the char- 
acter of the purchasing personnel. 

-_ —O— 
ATTRACTIVE RAIL BONDS. 

The bonds of the St. Louis Southwestern Railway should 
interest investors who are looking for a good yield and 
prospects for appreciation in price. The bonds of this 
road are selling somewhat higher than their record lows 
since 1917, but they still are cheap when one considers 
the improvement in earning power of the road since 
1915. and the strengthening effect of the new railroad 
legislation governing railroad operation. This road’s 
traffic is all in a locality where increased business is the 
order of the day. An example of the bonds would be 
the Consolidated 4s 1932, which, at recent price of 55, 
show a yield of 10.50 per cent. The first 4s, selling round 


63, shows a yield of better than 6 per cent. 
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Seven Per Cent 
First Mortgage Bonds 


Abundant security 
Responsible ownership 
Experienced management 
Proven earning capacity 
175 monthly maturities 
An unusual opportunity 


Ask for Circular 1069 


Peabody, Houghteling & Co. 


Established 1865 


10 South La Salle St., Chicago 
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NEW EDITION 


INDEPENDENT OIL 
BOOKLET 


CONTAINING COMPLETE 
INFORMATION ON ALL 
THE MISCELLANEOUS 
OIL COMPANIES WHOSE 
SECURITIES ARE ACT- 
IVELY TRADED IN. 


COPIES ON REQUEST 
CARL H. PFORZHEIMER & CO. 


Dealers in Standard Oil Securities 
Phones: Broad 4860-1-2-3-4 25 Broad St., N. Y. 




















Cities Service Company 
SECURITIES 


Bought—Sold—Quoted 


CLAUDE MEEKER 


NEW YORK 
71 Broadway 


COLUMBUS, OHIO 
8 E. Broad St. 








| RED BANK OIL 
A producing company, operating in Oklahoma, 
the Pennsylvania Oil Field of the west. 





Circular on request. 


| Tilson & Company 


705 Seventeenth Street, Denver 

















TOLEDO, OHIO 


Secor, Bell & Beckwith 


Members New York Stock Exchange 








We invite your inquiry on 
LIBBEY-OWENS SHEET GLASS, COM. & PFD. 
TOLEDO MACHINE AND TOOL STOCK 

And All Local Securities 
Circular on request 
Address Dept. “FW-33” 


GARDNER BLDG. TOLEDO 
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$5,000,000 


Continental Motors Corporation 
7% Serial Gold Notes 


Total Authorized Issue $5,000,000 


Maturities 


Series A—$500,000 April 1, 1922 
Series B— 750,000 April 1, 1923 


Series C—$ 750,000 April 1, 1924 
Series D—3,000,000 April 1, 1925 


Interest payable semi-annually, April 1 and October 1, in New York or Chicago. Coupon 
notes in denominations of $1,000. Registerable as to principal. Redeemable at the 
option of the Corporation in whole or in part upon 60 days’ published notice at 101 
and accrued interest. Interest payable without deduction for any Federal Income Taxes 


up to and including 2%. 


The following information is summarized from a letter of Mr. R. W. Judson, 
President of the Continental Motors Corporation: 


The Continental Motors Corporation 1s 
the largest and most successful gasoline 
motor building organization in the United 
States. Its production has increased from 
350 motors in 1906 to a present estimated 
yearly output of 200,000 motors. 


The Corporation manufactures gasoline 
engines exclusively. Its product is widely 
distributed among manufacturers of pas- 
senger cars, commercial trucks and tractors. 
The annual production of truck motors is 
in excess of the combined output of all 
other companies in the country engaged in 
similar production. 


These Notes will be a direct obligation 
of the Corporation. The Corporation cove- 
nants that it will not mortgage or pledge 
during the life of these Notes any of its 
assets now owned or hereafter acquired, 
except by way of purchase money mort- 
gages, and shall not create any evidences 
of indebtedness having a lien prior to or 


on a parity with these Notes except cus- 
tomary borrowings in the usual and ordi- 
nary course of its business. 


The Corporation covenants that it will 
at all times, as long as any of these Notes 
are outstanding, maintain total net quick 
assets to an amount equal to at least 150% 
of the principal amount of these Notes 
outstanding. 


The business has been operated without 
change of management for the last thirteen 
years. All of the officers are actively en- 
gaged in the business and will continue in 
charge of its operations. 


Net profits of the Corporation after pro- 
viding for Depreciation and Federal Taxes 
for the last five fiscal years have averaged 
$2,136,373, and for the fiscal year ended 
October 31, 1919, were $3,425,725, as 
against annual interest requirements of 


$350,000 on these Notes. 








Price of All Maturities, 100 and Interest, Yielding 7% 
WE RECOMMEND THESE NOTES FOR INVESTMENT 


Offered when, as and if received by us and subject to the approval of Counsel 





The above statements are official, or are based on information which we regard as reliable, and, while 
we do not guarantee them, they are the data upon which we have acted in the purchase of these notes. 


F. S. Moseley & Co. 
Boston New York Chicago 





Halsey, Stuart & Co, (inc) 
Chicago New York Philadelphia 


Continental & Commercial Trust and Savings Bank 
Chicago 
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March 29, 1920 


To Eddie fom Da 
Detroit, Mich., March 25, 1920. 

Dear Eddie: 
HIS is the only place to live. Ive 
been here already fifteen minutes 
and I know where I can get a drink. 
The taxies here which take you from 
the station are in a terrible hurry, and 
take every corner on two wheels. Hon- 
est, Eddie, the policemen are afraid of the 
taxi drivers, which is just like it isn’t 
in New York, you knowing from experience having drove 
a taxi yourself once. All of which I didn’t mean to write 
you about since I must ask you several questions about 
the market. I met a automobile man on the train whose 
boss is Secretary to the Assistant Vice President, and he 
says General Motors is selling so cheap he would per- 
sonally hock his diamond stick pin and mortgage his house 

if he had a stickpin and a house. 





From the way all the automobile men on the train 
talked about the cars everybody was going to buy this 
year and the next year and the year after that you would 
see school children already playing tag around the block 
Locomobiles. Let me know what the in- 
I dont want to know what they say be- 


in their own 
siders think. 
cause that is never the truth. 


It looks like interest charges is never coming down, 
Last month I see you charged me 13 per cent. again. 
Shouldnt there be a law to prevent a firm from charging 
over 6 per cent. Maybe if you could start a petition to 
the Mayor he could fix it up in some way. What I would 
suggest is that somebody open a account for him and 
soak him 13 per cent. or 14 per cent. intercst every month. 
That would make him sit up and take notice, wouldnt it? 
Maybe then he wouldnt go to Palm Beach so often. 


If my partner should call you up tell him I arrived here 
O. K. and for him not to worry none because the auto- 
mobile fellers paid for all my meals so far, and I wouldnt 
make my expense account so big like he does when he 
takes a pleasure trip for himself on business for the firm. 
Love from Flora, shes got a bad cold. Hoping your 
the same I am 

Yours, etc., 


DAVE. 
P. S—Buy me 100 General Motors if you think well 
of it. 
P. S—If the insiders think so well of it, make it 200 
shares. 
P. S—If they think too well of it make it only 50 shares. 


——-O0-——- 


PENN SEABOARD STEEL. 


This stock had a substantial advance during the week. 
Explanation is the report of buying in by interests con- 
nected wtih a General Motors subsidiary. Incidentally, 
eemingly bearing out the reports, it may be mentioned 
that J. G. Weis, president of the Hyatt Roller Bearing 
Corporation, the General Motors subsidiary, has been 
elected to a place on the Penn directorate. 


STANDARD OIL OF NEW JERSEY. 


The common and preferred shares of the Standard Oil 
of New Jersey were last week admitted to trading on the 
New York Stock Exchange. The advent of the stock of 
the biggest oil producer in the country is quite interesting, 
as is the fact that its position on the floor is neighborly 
to Crucible. Standard Oil of New Jersey is a big earner 
and is among the most interesting of the probable melon 
cutters mentioned in the oil analysis in a recent issue of 
The Financial World. 
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You can get 734% with safety 


Oklahoma Gas & 
Electric Co. 


One Year 7% Bond Secured Gold Notes 


Denominations 
$100, $500 and $1000 


Backed by assets of a strong public utility—one 
of the most prosperous in the U. S. 


Ask for circular F-50 containing complete information. 


H. M. Byllesby & Co. 


Incorporated 


New York Chicago 
111 Broadway 208 S. LaSalle St. 
Boston Providence 
30 State St. 10 Weybosset St. 

















Our Weekly 
Market Letter 


Deals with both basic and technical market con- 


ditions. It will be mailed you upon request. 
McCLAVE & CO. 
Sica { New York Stock Exchange 
| New York Cotton Exchange 


67 Exchange Pl., N. Y. Tel. 2810 Rector 


UPTOWN OFFICE 


Hotel Ansonia, 73rd St. and Broadway Tel. Columbus 1615 











Moore, 
Leonard & Lynch 


Members New York and Pittsburgh Stock Exchanges 


Frick Bldg. Ritz-Carlton Hotel 111 Broadway 
Pittsburgh Philadelphia New York 

















GERMAN GOVERNMENT 
STATE AND CITY BONDS 


Circular on Request 


WOLLENBERGER & CO. 


INVESTMENT BANKERS 
| 105 So. La Salle St. 





CHICAGO 














American Light & Traction Co. 
Stocks 


MacQUOID & COADY 


Members New York Stock Exchange 


14 Wall St. Telephone: Rector 9970 New York 











H. F. McCONNELL & CO. 


MEMBERS 
New York Stock Exchange 


65 Broadway, N. Y. Phone: Bowling Green 5080 to 5089 
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TANUAUOUTLUNUGMULAAUCOAAONS SAUCE OONUANNP QUANTA SEALE 


Oil Speculation On An Honest Basis 


Where the Outsider Has a Chance and Is Not Contributing to 
Scheming Promoters—A Method Employed by Cities Service 
in Its Wildcatting Operations 


By JASON 


STIMATES vary regarding the amount of money 

which has been wasted in the United States in the 

last year in the purchase of securities of new oil 
promotions, many of which have proved to be valueless. 
The lowest estimates run well into the hundreds of mil- 
lions of dollars, and by far the larger part of this vast 
sum has gone not into production of oil, but into the 
pockets of promoters of oil companies which promising 
much, fulfilled but little. 


An analysis of the financial accounts of the greater 
number of these companies would show that a very small 
percentage of the money paid for stock ever reached 
the point of being actually invested in development work. 
Much of it went for stock selling commissions, promo- 
tion fees and various other purposes entirely foreign to 
petroleum. 


actual production of 


Had these tremendous sums of money actually been 
used for oil production, valuable new oil fields might have 
been discovered, but in by far the greater number of 
cases these companies were organized, not for the purpose 
of tapping the reservoirs of oil in the earth with a 
drill, but for that of tapping the pockets of the unwary 


with a circular and a follow-up letter. 


\t best, “wild catting” or the exploration and search 
for new oil pools is a gamble, and many men interested 
in the oil business have been taking thought as to how 
the people who are so anxious to put their money into 
oil exploration companies may be given a chance to lose 
their money, if they must lose it, in an honest gamble 
and not in a rigged game where they have no oppor- 
tunity to profit. It may be that in a recent movement 
inaugurated by Cities Service Company through the Oil 
Department of Empire Gas and Fuel Company, an op- 
portunity is given for an honest speculation in the oil 


producing business. 


Cities Service Company, through Empire Gas & Fuel 
Company, controls something 4,000,000 acres of 
leases in the oil districts east of the Rocky Mountains, 
the larger part of this acreage being in Kansas, Okla- 
Cities Service Company has demon- 


over 


homa and Texas. 
strated the oil producing value of something over 50,000 
acres of these leases in Kansas, Oklahoma and Texas, 
but no single company, no matter what its resources, 
would be able in many years to demonstrate the value 
of the entire aggregate of leases held. These leases were 
taken before the oil industry reached its present state of 
development and were obtained on most favorable terms, 
far better than could be secured at the present time. The 
leases in western Kansas, North Central Texas and the 
panhandle of Texas were taken on the checker-board 
plan, through which a lease on the quarter of a section, 
or 160 acres, is surrounded by eight other quarter sec- 
tions, so that a well drilled on any quarter section sur- 
rounding the section on which the lease is held would 
demonstrate the value of that lease in oil production. 
All these leases were taken by the Geological Depart- 
ment of the Empire Gas & Fuel Company, being se- 
lected by experts. Their potential value is shown by the 
fact that the Prairie Oil & Gas Company, a Standard Oil 
subsidiary, is now drilling five wells in the panhandle 
of Texas adjacent to leases taken several years ago by 
the Empire Gas & Fuel Company. 


WILLIAMS 


A plan has now been evolved by the management of 
Cities Service Company through which a certain portio: 
of these unproved lease holdings will be turned over for 
development to companies organized for oil exploration, 
Empire Gas & Fuel Company retaining a certain interest 
in the production, with an option of purchasing at the 


market price all oil produced. The plan opens to the 


public an opportunity which heretofore has been almost 


entirely confined to oil companies themselves, which 


often join in this manner for the exploration of un- 
proved territory. Empire Gas & Fuel Company has made 
some twenty-five contracts of this kind recently with 
experienced oil men, and after consultation with othe: 
oil companies, it was decided to give a similar oppor- 


tunity to a limited number of other persons. 


The plan, in brief, is that Empire Gas & Fuel Company 
will turn over to the exploration company a certain 
amount of acreage in some selected locality and will 
strive so far as possible to obtain additional acreage in 
the checker-board localities, so that solid acreage will 


be obtained, probably averaging for each compan) 
around 5,000 acres of leases. Empire Gas & Fuel Com- 
pany will furnish to the exploration company its con- 
sultation service, aid in locating the wells, in securing 
competent drilling contractors and give the use of its 
purchasing department in obtaining all materials at the 


lowest possible prices. 


Supervision will be had of the incorporation of 

new companies and all money raised must go into actu 
drilling operations, promoters of the companies taking 
stock for their services. 
leases, nor will rentals be charged on them to the ex 


No charge will be made for the 


ploration company unless oil is actually discovered 

Empire Gas & Fuel Company will contract to purchase 
all oil produced at the market price, and in case a loca- 
tion selected does not prove productive, another bloc! 
of leases will be substituted if so desired. 


The organization of no company will be permitted wu 
less it has raised sufficient capital to drill at least five 
wells, as the company which has capital to drill but one 
or two wells in exploration work is in a decidedly haz 
ardous condition. In case of a dry hole, much of the 
material may be salvaged and used in drilling another 
well, so that the cost of drilling two wells would not be 
anywhere near twice as much as the cost of drilling the 
initial well. 


Geologists and field engineers of Empire Gas & Fuel 
Company have selected some fifty blocks of leases for 
initial operations and already the organization of several 
exploration companies is well under way. These are 
being organized simply as exploration companies and the 
men who put their money into them are being told ex- 
actly what is before them. In case they lose their money 
they lose it with their eyes open and with the knowledge 
that they will have lost it honestly in an effort to in- 
crease the oil production of the country and that no part 
of it will have been swallowed up in promotion fees, 
stock selling commissions and other forms of corporation 
graft. 
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Use of Rail Book Values Opposed 


, Strong Objectiqgn to Basing Income Return on Book 
Values as Shown by the Companies Develops in 
Washington; Rate Increases Also 
Opposed. 
All is 


though the Congress has seen fit to adopt a more liberal 
attitude in legislation. The State Railroad Commissioners, 


not clear sailing for the railroad owners even 


who in the past invariably tossed an obstructing monkey 
wrench into the works at the national capitol, have ap 





peared to voice objection to making use of the investment 


the railroads valuation 


in ed by 


oners that 


counts ol tor purposes. 


the State Commis 


are absolutely useless 


It is cla representatives ot 


the “book values” 


asa 


to the values of the railroads. There 


the 


may 
It is a fact neve 
the 


)1 r may not be assertion. 


, theless that, in a great many cases, book values 
} 


hown by the roads has proved to be below the tentative 


aluation arrived at by the Interstate Commerce Com 


ission after its own method of computation. 


t is sate 
sf teil 


to state, without necessity of elaborate re 


of evidence, that the number of railroads whose 


h roperty in nt accounts are “watered” is infinitesimal 


| vestme 


7 he old water-logged condition has been rectified largely 


drastic reorganizations and scaling down of securities. 


resent owners ot the road, 


or a great majority of them, 
overcapitalization through assess 


cases has the publi 


very few 


bills. 


ts and otherwise. In 


any 





: ° —. 1 ; ] P 
majority of the railroads have bee 


the Government standard return is prima 
inadequacy of existing rates, or ol 


ates lt 


idence oi tne 


the methods of fixing 1 therefore would seem im 
; 


. ‘' 
new rate schedules be arrived at without 


time. 


ss ot 


[he new law provides for an earning of 5% per cent. on 


lue. The Interstate Commerce Commission has not 


ompleted its valuation work. In the meantime, it would 


, eem fair to use the property investment accounts as 


} 


C DaSis 


of valuation for rate making purposes. It is 
elieved that the use of the accounts is intended merely 


as a tide-over until the actual valuation work shall have 


n completed. 
[he railroads have been informed that they are to fil 
rates. 


ipplications for increases in [he old rate system 


found Adjustment is needed; vitally 


It would seem unfair to both the railroad owners 


has been wanting. 


eeded. 
the public to complicate matters now, or to impede 
e clearing up of a situation which has been one of un- 


ertainty and devitalization of the railroads long enough. 


ARE AMERICANS LEARNING VALUE OF 
FOREIGN INVESTMENT? 


Europeans long since learned to invest in good foreig! 


ecurities. It has been said that it was this habit which 


elped largely in the financing of the world war. Euro 


° ” e . ann 
ins are brought up to look with favor upon saving and 


4 ~ 4 “ : | 
vestment tn well seasoned, well secured foreign bonds 


nd other securities. 
e known that the representative 


Last week it was mad 


the French Financial Mission in the United States are 


1 


ple ased with 
the 


ighly the response of Americans to the 


fering of French 5 per cent. premium loan of 1 
The most significant feature in connection with the suc 
flotation was the fact that most subscriptions 
lots. It is that 


ss of the 
1 


there wert 
1,000-frar 


-e in smal estimated 


ut 25.000 small investors in bonds of 


enomination 


ry 


The Tentative figures 


this 


offering sale closed on March 20. 
»wed that had 
amount which, at the current exchange rate, wa 


there been subscribed in country 


valent to $5,600,000 
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| Short-Term 
| Notes 


The ready market and 
exemption from ex- 
fluctuation in 
make this type 
of security especially 
ittractive to investors 
demanding maturity 
Crs fiz é@ years. 


CESSWE 
price 


Merrill, 
Lynch ie 
& Co. fering list 


Investments 
Commercial Paper 


120 Broadway 
New York 


SPe¢ tal 
H-64 


Los Angeles 
Detroit 
Chicago 


Members New York Stock Exchange 











Scarcity of Office Space 


It will be many years before enough buildings can be 
erected to meet the requirements of business firms. 
tecord rentals for long term leases insure continued large 
earnings for nealty Stocks. 


A REALTY PREFERRED STOCK 


To Net 744% 


Valuable Subscription Rights to Common Stock 


Earnings nearly three times 
figured on old rental basis. 


dividend 
Company 


requirements 
owns modern 17- 


story Loft Building in restricted section. Expiring leases 
afford opportunity for greatly increased rentals and earn- 
ings. With retirement of preferred stock, which should 
be accomplished within a few years, common stock 
should have book value of several hundred dollars per 
share. An exceptional opportunity—well safeguarded. 


Full particulars, including financial statement, may be 
obtained upon request. 


RODNEY, POWERS & CO. 


Investments 


45 Beaver St., New York. Tel. Broad 720-721. 








Established 1893 


CLARENCE HODSON & CO. 


26 Cortlandt Street, New York 
Investment Securities 


Credit Finance Co. (Commercial Bankers) 
7% Gold Debenture Bonds with Bonus of 
Profit Sharing Certificates. ays 134% 
Quarterly. isk f rcular C., 


Fair & Co., Inc. (Chain Jewelry Stores) 10% 
Preferred Stock participating up to 20%. 
Pays 242% Quarterly. Asi 


for Circular F, 








PIERCE, BUTLER & PIERCE Corp. 


8% Preferred Stock 
W?2H. FOXAaLls 
a cITY 


INCORPORATED 


BROADWAY 
Rochester 
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Market Erratic 


Last week was festival week for the pools. The first 
two days witnessed an almost meaningless whirl of prices 
in the Industrials, with manipulation rampant. 


In general, it might be said that operators and reason 
parted company in the majority of the week’s transactions. 
Sometimes, however, action was forced. 


Monday opened up with renewed advance in call money 
aud foreign exchanges moving irregularly, without any 
special explanation. There were rapid advances and re- 
actions with the market getting nowhere in particular. 
Call funds had a high and close of 9 and a low of 7. Tues- 
day, General Motors had one of its manipulated advances 
which carried the entire list with it to the peak and back 
down again. There was evidence of plenty of caution in 
trading, but the movement for the day possessed a strong 
undertone with activity at the close of the last session con- 
siderably reduced. Sober brokers warned their custom- 
ers that upward movements of the day were high pres- 
sure manipulation and that caution was the better part of 
valor. 


The Steel and equipment issues were active at midweek 
with substantial gains in prices, while the oil and motor 
group also frequently bounded upward. Call money again 
stepped in as an influence, with renewals at 7 per cent. and 
call funds at a high of 8. 


Time money was the unsettling factor in the closing 
days of the week in the face of steel report that was re- 
garded favorably. 


The public has been more or less conspicuous in trad- 
ing by its absence. It is mistrustful of conditions and 
general performances Caution prevails. Thursday’s clos- 
ing was strong, although prices during the day had been 
variable with good volume of trading. Call funds closed 
at 12, the high for the day. 


It is to be noted that the right about face in the trend 
of speculative values after irregularities and recessions 
l-ading up to Thursday’s closing was coincident with the 
jump in Sterling Exchange rates from the low of 3.18 
reached earlier in the vear. 


As has been remarked frequently in The Financial 
World, indications are that the coppers are preparing to 
come back. The preparation is slow, but the copper trade 
seems to be optimistic regarding improvement of the 
metal, generally. When there were general declines dur- 
ing the week, although the coppers did not offer any re- 
markable resistance, at the same time there was every in- 
dication that they were being bought on the way down, in 
what seemed to be a general accumulation. It was also 
noted that each time the market moved upward the cop- 
pers moved along without any difficulty. 

From all indications money tightness can be anticipated, 
with generally ruling high rates, at least until the middle 
of the current week. Both rumor and surface indications 
seem to justify the assumption. There may be consider- 
able motion, but it is doubtful whether much will be ac- 
complished. The signs suggest conservatism. 


A basic point to be borne in mind is that the coun- 
try’s business has grown to a point where the supply of 
working capital is inadequate, and the big bankers and 
financiers hold no magic wand with which to conjure a 
fresh supply. This must come from savings and accumu- 
lation of earnings. 


What the market will do depends largely on money. 


The Financial World 





Preferred Stocks | 


The following is a list of ten Preferred Stocks of 
sound industrial concerns with a tabulation showing 
annual net earnings and total net assets per share, 
which yield an income of from about 6%% to 8%%. 


Annual Total Net 
Earnings Assets 
Per Share Per Share 





Fisk Rubber Co. Ist 7%............ $26.94 $193 | 
Lewis A. Crossett Co. Ist 7%........ 38.50 278 
pK ES, Se ee a eee 52.65 302 
Stollwerck Chocolate Co. Ist 7%.... 39.16 327 
Stollwerck Chocolate Co, 2nd 8%.... 54.65 455 
Union Twist Drill Co. Ist 7%........ 44.38 241 
Varvemne G8 Cox Bet 8% 6.6 ci cccsccs 32.20 387 
Waitt & Bond, Inc., Ist 7%.......... 27.00 181 | 
William Whitman Co. Inc., Ist 7%... 57.63 305 
Willys Corporation Ist 8%.......... 32.00 303 





We deal actively in these issues and invite corres- 
pondence regarding quotations and business prospects | 
of these companies. 
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With the advent of April 1 there is a likelihood of easier 
money and a consequent improvement of conditions 
Unmistakably there is an upward trend of prices. Whether 
the spring rise will continue any great length of time 
remains to be seen. The speculative fraternity is obstinate. 








Munds 
Rogers & 
| Stackpole 











Stocks 
Bonds 
Cotton 
Grain 








Members 
N. Y. Stock Exchange 
N. Y. Cotton Exchange 
Chicago Board of Trade 


25 Broad St. 


New York City 


= 
































When writing advertisers, tell them you are a subscriber to The Financial World 





a 


















ChE 


March 29, 1920 


American International’s Report 


Some Interesting Points Brought Out About the 
Supposedly “Good” Report of the Corporation. 


In spite of the claim of most newspapers and periodicais 
that the American International Corporation’s report, 
which showed earnings of $9.43 a share for the common, 
was a good one, it is interesting to go deeper into the 
report than most commentators appear to have gone. 
The income for the last two years shows as follows: 














1919 1918 
Operating income ae . $8,153,112 $5,388,228 
COT MRCOUNE. 6.6.6 bik ccsavengagen 4,174,668 2,458,319 
ONG AMGOURE 6 cscecceresssanees $12,327,780 $7,846,547 
PE Sate wis kerd axe cosaneees 933,272 260,403 
Domestic and Foreign taxes.... 611,204 876,310 
Operating expenses ..........00% 6,064,137 2,993,455 
DOOt COPIES Skis ccccinncsesvmes $4,719,167 $3,716,379 
DN. ec okdece actu keecchewsns 2,397,600 1,817,325 
RONG Alay a ahs) ewknagheee make $2,321,567 $1,899,054 
Fe errno ere ee 438,769 
PYEVIOUS SUEDIGS 2. .casceccvccss 5,743,410 3,507,513 
TOE DOME ik sisicsvin cs iedanes $8,064,977 $5,845,336 
ATARI. on 6<0 cans dvenerae ne 495,434 101,926 
ee eer rT $7,569,543 $5,743,410 


Operating income for 1919 was $8,153,112, an increase of 
almost $3,000,000. Expenses, including interest, domestic 
and foreign taxes and operating costs, amounted io 
$7,608,613. Therefore, actual return from operations were 
somewhat over $500,000; in other words, just about $1 
a share. The other $8% published as “earnings” were 
in the form of interest and dividends obtained from out- 
side investments. How long this income from investments 
will continue obviously depends upon the ability of the 
companies to continue earning at the present rate. The 
investments are carried at $30,815,836, while the interest 
and dividends amount to $4,174,668. This is a return of 
over 13%. It is reasonable to conclude, judging by the 
large yield, that this rate of return cannot continue in- 
definitely. 

What the Balance Sheet Shows. 

The balance sheet further shows that the report for the 

year is not as good as it appears upon superficial perusal. 








Assets 
1919 1918 

Cash and call loan? <..... 006 <sa00 $7,767,794 $1,419,235 
Inventories Bea cee Gaskin es 15,049,126 7,474,400 
Accounts receivable, etc........ 18,151,364 3,394,493 
Sills receivable, etc.............. 7,427,861 Pee e 
Interest accrued receivable...... ikaeeiang 128,812 
CONTIN on oicac a a-di-renteaunes 30,815,836 27 ,847,508 
PE MI ido cns. sera aa wed SRD 2,432,976 2,040,255 
Deferred debits 1,282,563 1,557,000 
See UE A 6.0. 0c. 0c das ee ele OD Oe 

ii: | remem $43,861,703 

Liabilities 

MR oc hiaidio. ana a as cece a OR $83,587,802 $43,861,703 
Preferred stock .........ccceees $1,000,000 $570,000 
COMIN DRO os 8oa cee cued sade 49,000,000 29,400,000 
Bank loans Secured: icisicccccccss Zee DOO 9 9 sevcesa 
Bank acceptances discounted .... 8,300,000 ........ 
TYMGé SCODTAOCED oon vcdcen cca lo ee 
Bills receivable discounted....... bre ere 
3ank loans umsecured ......... 1,173,057 
Customers credit balance ....... 5,553,700 a ae 
Accounts payable, etc..... ...... 2,280,935 6,364,390 
ACETUEE CHEE ciccciciics vcckcxcave 1,039,444 1,783,903 
Deterred ‘Greats acs vcvicscnscines 768,706 ee 
MRMNE. x oaks x Sands 0 s0 8s td ones 7,569,543 5,743,410 

TOO dcccicaseonsvsckouseesae $83,587,802 $43,861,703 


During 1919 the company called for the balance of 40% 
due on the stock. This brought $20,009,000 in cash. On 
top of this additional cash, the company made bank loans, 
discounted bank acceptances and bills receivable. Addi- 
tional unsecured bank loans were negotiated. All in all, 
the current liabilities increased $19,000,000, which was in 
addition to the $20,000,000 received from stock payments. 
The inventories more than doubled, accounts receivable 
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increased over five times, and a good will account was 
“inaugurated.” 

It therefore would seem that the financial position 
revealed upon careful examination is one which does not 
come within the realm of what is termed decidedly favor- 
able.” Nor does the actual “earnings” report inspire real 
optimism. 
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AMERICAN BRAKE SHOE. 

Net income, after all charges and deductions for divi- 
dends on subsidiary stocks, there remained for dividends 
on the first preferred of this company an amount equiva- 
lent to $38.72 a share, as compared with $37.74 for the pre- 
ceding year. This company is one of the likely partici- 
pants in a very prosperous year, as has been pointed out 
in notes in recent issues of this publication. The stocks 
of the company are in good technical position. 

——o 
WESTERN ELECTRIC. 

This company earned $17.25 a share for its common 
stock last year, according to statement issued last week. 
This was $1.78 less than the earning per share for the 
common in 1918. An encouraging fact revealed was that 
unfilled business totaled at the first of 1920 $47,442,000, 
which was the largest carry over on the books of any 
previous year. Volume of sales for 1920 appears to be 
larger in prospect than any period in the company’s 
history. 
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it can count upon ta 





lished to diffuse the truth about investments, has consistently maintained 
this attitude, and will continue to do so, confident in ita belief that as long as it clings to this ideal 
the support ef the investing public. ‘ 






























One, branch of our Government 
Right preaches thrift. Through an ex- 

Oo . 

pn tended propaganda it calls upon the 


Or people 


to save their small change 
Wrong 


and buy thrift stamps with it. 50 
far so good, for no one can ques- 
tion the advantages of saving, since savings are the 
dispellers of rainy days. Another good influence that 
they spread is frugality, always a good trait to de 
velop when there 1s abroad a tendency towards ex- 
travagance. , 


But it is hard to preach a virtue which one himselt 
is not practicing. Such is a lip morality totally lack- 
ing in the sincerity which is needed to win converts. 
This is the very position our Government stands ia 
when advocating thrift, for in no administrative de- 


partment is the virtue practiced. 


wasteful governmental expenditures 


the 


would 


Against 
there 


exigencies to excuse them. 


be less bitter criticism were there any 
But, as the country is 2t 
peace, the people have to meet all this thriftlessness 
with excessive taxes; so heavy indeed that they tax to 


the extreme their ability to earn and save money. 

Although the war is long over, more than three- 
quarter million men still are on the Government's pa‘ 
roll, and, to a certain extent, a portion of money ac 
cumulated through the purchase of thrift stamps goes 
to keep filled the public crib out of which they are 
fed. 


If as a people we are asked to be thrifty then let 


our Government also cultivate the virtue. It cannot 
tell us how to live rightly and itself pursue a wrong 
and wasteful course. But, such is the bane of politic 

and experience seems to tell us it will always be so 
business 


Governments, unlike businesses, are not in 


for business. 


It is well enough to say we can 
va become a world power in trade, 
rhe because we the capital, 
Groundwork energy, enthusiasm and ambition. 
First 


possess 


But there is this distinctive differ- 
ence between the thought and the 
actual accomplishment—the means whereby it ts ac 
complished. 

Our fortunate position not alone will open the door 
to this dominant place in the world’s commerce. Capi- 


tal in itself is not the magic key. Something more 


than these two advantages are much needed. That 
secret was long ago discovered by Great Britain. Ger- 


many possessed it also until in her folly she threw 
Japan is cultivating it now most assidu- 
\ll these nat 


it away. 
ions have realized what we over 


ously. 





inter 


look, that the most direct way to build up an 


national trade is through study of the ways peopie 
do business in the countries whose business they are 
soliciting. 

All these nations sent their young men to study the 
history, politics and business methods of other coun 
We Americans the 
of young Japanese who are in our colleges, in po 


tries. are struck with numb 


tions or are traveling about. They simply are gettine 





acquainted with our form of life, our business metho 
and trade secrets; so much so that, when American 
salesmen call upon Japanese merchants, they are sur 
prised by their general knowledge of American afiait 


If we ever are to play a large role in the comme: 
of the world it will be necessary for us to send ow 


young men out into the trade routes which trail th 
‘ourse all over the universe to get the local tou 
sentiment. 

We must provide ourselves first with the gro 
work, the intimate knowledge of the methods and 


peculiarities of other people and, when we do thi 
we will no longer wonder how it happened that othe: 


situated 


countries not so favorably geographical! 
could get away with the business of our South Amer 
can neighbors right under our noses. They did net 
trust to their reputation for bigness and wealth, but 
went forth and rubbed shoulders with the outsid 


world. 


—o 


banks 
large insurance companies have 


Heretofore the and the 


The 
Major 
Investors 


been considered our major in 


vestors. They had to buy securi- 
ties on a large scale in order to 
“arn a profitable income on their 
great accumulations of capital. But in the last year 
other companies have joined their class, consisting 
of corporations which, during the war, made such 
tremendous profits that they have been compelled 
to look to other sources of revenue since its close 
to invest their liquid surpluses. 

An instance of such a development is found in the 


BE. §. Pont de Nemours & Co., 
making corporation.’ Out of its ample liquid surplus 


du the great powder 
it has bought, to the extent of nearly fifty million 
dollars, stock in the General Motors Co., expecting 
the profits of that investment to help-continue the 


+ 


favorable dividends it has been able to make for 
own stockholders. 

Here is a tendency which can work for good or for 
evil so far as the resources of a corporation are con 


cerned. The good there is in such a plan, if it is n 
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used for the exploitation of directors’ outside invest- 
ments, is in establishing closer communal relations be- 
tween corporations. With such major investments 
the minority stockholder is better protected, for there 
is too large a consideration at stake to have it 


jeopardized by careless management. 

The probable danger lies in directors of corporations 
making a bad investment, thereby endangering the 
financial stability of their own business. In this 
respect a corporation takes the same risk as the in- 
lividual, except it is on a larger scale. 


At least the tendency of the time has evolved another 


1 


lass of major investors whose purchasing power on 


uch a large scale will materially influence the invest 


ment markets. 


“1 


Were it possible to f« rget fol 


year that there were any “union 
More Hands 3. ce a 
TS, no cloc ks t } Ww ri 
and lulgence Oo engave 1M, ] ‘3 
SLOVC OWS pend on our own strength until 


tire: were this a rule each in- 


nduced to adopt, there would not be 


s10n 1 VOrrT\ about the high cost of every 

ing. It is increased industry which the world needs 
uch today to relieve it from the strain of scarcity, 

is the hub around which inflation revolves. 


\lore hands are needed to work; to operate more ma 
hines: mine more coal: produce more clothes; turn 
out more shoes; raise more cattle; sew more shirts; 
make more dresses, etc., in the circle of everything 
that is needed. 
This is the thought which will urge us on; the fruits 
which will resolve into greater production of the 


tuai necessities of life. 


e torced to 


By that course alone can production | 
the stage of a surplus. Now what does a surplus 
mean—competition, for when there are more goods 
to sell than there are buyers, or when purchases no 
longer become so urgent as not to be measured by the 
rice, then price levels will again recede to a com 


tortable level. 


The worker deceives himself when he is receiving 
twice as much as he got before. That can well be 
illustrated when he learns to know that though he 
s getting $2 where formerly he received but $1, 11 

‘+h dollar he now gets is only worth 43 cents in pur 
hasing power, the $2 amounts to only &6 cents, 
hereas the good pre-war 100 per cent. face value 


lollar was worth 100 cents. 


\We also need more plows, more agricultural ma- 
hinery for cultivating more lands in communitie 
here agriculture still is at a low ebb; for, the more 
heat, cotton, rye, barley, oats, flax, and other farm 
taples the world produces, the sooner will the cost of 
ving come down. In the devastated countries it is 
rricultural machinery which is lacking. It is ther 


1 


| can be brought back to the normalities 


1 1 
| 


lere the work 
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Rail List Strong and Narrow 


The railroad list displayed strength generaliy 


during 
the week, although the gains made were narrow. An ex- 


Reading, 
The operations in this stock are helped 


ception was which stock is supposed to be in 


control of pools. 
by the anticipations regarding decision of the Supreme 
Court in connection with the matter of the company’s 
coal land holdings. 

It is pointed out in connection with the Reading suit 
that, it will be 


favorable. The road will profit if it is allowed to hold 


no matter which way the decision goes, 
its coal lands, and the shareholders will be benefited if 
the lands are to be segregated. 

Following the movement of Reading, some other high 
grade railroad stocks moved forward. Reactions came, 
however, just as in the rest of the list. As the rails do 
not fluctuate as do the industrials—that is, as widely—the 
public does not evidence the interest in them that it does 


in the rest of the list. 


LEHIGH VALLEY. 


This is one of the so-called roads. It enjoys the dis- 
tinction of being one of the few roads which was able 
to float successfully a bond issue, and now these bonds 
are selling above the offered price, which also is dis- 
tinctive when one considers the general run of rail bond 
issues. The road has been a consistent dividend payer 
for sixty years, and its securities, particularly its bonds, 
are exceptionally attractive. The latter are selling at 
low prices compared with 1917, and should improve ma- 
terially when interest rates decline. 


WABASH RAILWAY. 


This company reveals, in its annual statement just pub- 
lished, an ability to earn a net profit for 1919. Income for 
last year was $6,114,942, as compared with revenues for the 
Net income in 1919 was $2,- 
The Federal 
This 


figure is subject to change with the signing of the contract 


preceding year of $6,130,000. 
372,870, as compared with $2,635,285 in 1918. 


compensation based on standard return is $5,786,352. 


Administration. 


accounts are being examined now by the 
Commerce Commission to certify the amount 


between the company and the Railroad 


The 
Interstate 
of compensation due. 


road's 


WESTERN PACIFIC. 
Undoubtedly there has been accumulation in the stocks 
The indi- 
The stocks have moved in- 
Further, the road 


has been showing earnings reports for the past year 


of this company, particularly in the common. 
cations all point that way. 


dependently of the rest of the rail list. 


which seem to justify the opinion that, even at present 


quotations, the stock is cheap. The road was able to 
earn considerably more than the government guarantee 
during Federal control and promises well under resumed 
private operation. Last year the road earned about $8 a 
share. In the light of these facts, the stock seems to be 
fairly cheap when selling round $30 a share. 
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INTERNATIONAL MERCANTILE MARINE. 


This company, according to official announcement, con- 
ducted only routine business at its midweek meeting last 
Tuesday. As usual, there were any number of “rumors” 
immediately preceding the meeting. Perhaps they should 
be called “hoaxes.” Those who are interested in devel- 
oping public speculation in Mercantile Marine assuredly 
have “nerve” in addition to imagination. They circulate 
the same old stories every so often. And each time any 
number of people nod their heads seriously and “bite.” 
President Franklin emphatically denies that there is any 
contemplation of preferred dividend distribution at this 
time. It may be said in passing that earnings for 1919 
should show a substantial increase over those for the 
preceding year. That much can be relied upon with a 
certain assurance. 
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The Cashier’s Department of a Brokerage Firm 


The Importance of the Cashier—His Duties Explained—Must 
Be One of Unusual Intelligence and Foresight—The Process 
Followed in Putting Through an Order 
By ROBERT L. SMITLEY 


HE stock ledger clerk keeps a continuous record 

of what happens to every certificate, bond or rep- 
resentation of corporate wealth, which comes in 

or goes out of the department, or even which goes from 
one section of the department to another. Each kind of 
security has an account of its own in the ledger, and this 
ledger every night must show a balance equivalent to the 
number of shares or bonds in the possession of the 
firm, or if the firm is short this must be shown. Further- 
more, it is necessary for this stock ledger to show just 
where these certificates or bonds are, whether in the 
vault, the banks, loaned, in the private envelopes of 
customers, and in some case, the stock ledger clerk 
also keeps a record of the names in which the securi- 
ties are held—i.e., in a general way, whether in the 
name of the brokerage firm, the name of the client or 
an outside name, known as a Street Certificate. This 
part of the cashier’s department is the most uninter- 
esting and driest and nearest to actual bookkeeping 


which exists. 
The Loan Clerk. 


The loan clerk customarily has charge of the loans, 
the dividends, the coupons and the interest, and in most 
instances his position is practically directly under the 
head cashier. 

As loan clerk, it is necessary for him to receive from 
the cashier a memorandum of where the loans are made 
during the day, and he fills in or attaches to the envelope 
marked Form No. 3 in the illustration, the securities 
which are utilized as collateral. These are listed up in 
the space as shown, at the prevailing market rate and 
sufficient margin given to the banks or the lender as 
shown on the original face of the envelope. The make 
up of the loan and the description of the various kinds 
of loans will be discussed in the chapter dealing with 
this particular subject. 

After the loan is made, it is entered on a form similar 
to that shown in the illustration marked Number Four, 
and when substitutions are made, the designation is 
shown on the left hand side of the card, both as to 
amount and date, and when the rate is changed this 
likewise is shown in the column on the right hand side. 
In similarity with the delivery clerk, the numbers of 
the certificates must be placed on the card, and most 
firms provide a space not shown in this illustration, 
designating as to whether the certificate of stock is 
in the name of the brokerage firm, the customer, or 
the Street Certificate. 

Inasmuch as brokerage firms are borrowing any- 
where from $500,000 to $80,000,000, and the number of 
loans under the control of this clerk are anywhere 
from ten to two hundred or three hundred, it is neces- 
sary for him to watch carefully to see if there is suffi- 
cient margin in these loans. When the market has had 
a very extensive rise in price value, the loan clerk can 
withdraw some of the collateral, readjusting his figures 
and utilizing the withdrawn collateral for other purposes. 
When the market falls rapidly and panic conditions exist, 
it sometimes is necessary for all hands to be called to the 
assistance of the loan clerk to send out additional 
collateral to increase the margin in the loans, and these 
loan cards must be figured rapidly and accurately, so 
that the brokerage firm may maintain with its bank- 
ing connections a reputation for always keeping its 
loans well margined. 


Watching the dividends is one of the most difficult 
duties of this department. It must be realized by the 
reader that the corporation pays the dividends only to 
the stockholders who are recorded on the books of the 
company. Now, let us suppose that Union Pacific pays 
a dividend on January Ist to stockholders of record on 
December 10th. That is to say that all the names on 
the books on December 10th will remain unchanged 
until the checks are sent out on January Ist. There- 
fore, if Jones & Company, the brokers, hold 1,000 shares 
of Union Pacific, it is necessary for them to have this 
one thousand shares in transfer before December 10th, 
if they are to receive the dividends paid on January 
Ist. The clerk in charge of the dividends must know 
what day the books close for the thousands of corpora- 
tions whose stocks are dealt in by the firm which 
employs him, and he must be assured that all the 
certificates controlled by the firm are in transfer before 
that date. Inasmuch as a thousand shares of Union 
Pacific at $120 a share, amounts to $120,000 capital, it 
is necessary for him to,commence transferring these 
certificates at some time previous to the date on which 
the books close, so as not to utilize this immense amount 
of capital at one time. On the date that the books 
close, he fills out a card marked “Five” in our illustra- 
tion, showing the date the stock was ex-dividend, the 
name of the stock, the date that payment is due, and 
the rate for the dividend. The balance of the face of 
the card designated as “Five” is not filled out at that 
time, but on the back of the card designated as “Six” 
he lists where every share of stock is on that day 
and the total on the back of this card marked “Six” 
must agree with the records in his office. This card 
is then filed in the tickler file under the date on which 
the dividend is due. On that date, through the mail, 
he receives the dividend check from the company, and 
it may be that he will receive dividends on more shares 
than he has listed on form Six, but he writes down 
what he has actually received on the middle part of 
form Five, and then when claims are made by other 
brokers or by customers, they are listed on the lower part 
of form Five and eventually what is left will agree with 
his totals on the back of card marked Form Six. 

Dividends Must Be Traced. 

Should, for any reason, he be claimed for more divi- 
dends than he has listed, it is necessary for him to 
trace, through the utilization of the numbers on the 
certificates for which dividends are claimed, the shares 
which he thought were transferred to his name, but 
which were not, and collect, if possible, from the re- 
cipient of the check sent by the corporation paying 
the dividend. 

It is furthermore necessary for him to have a com- 
plete record of when coupons are due on the bonds 
which he holds for his clients and before this date to 
have the proper ownership certificates designated by 
the Internal Revenue Department of the United States 
Government, properly filled out and signed by the actual 
owners of the coupons, so that they may be collected 
and credited to the proper accounts. 

It is also necessary for him to average up the interest 
rate for the month on the call and time money, an 
analysis of which will be shown in a later chapter, 
and at the end of each month pay the interest due 
on his loans and from day to day pay the proper 

(Continued on page 34) 
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Some of the best informed railroad men in the country 
who have been visiting banker friends in Wall Street 
recently, give it as their opinion that an artful propa- 
ganda, begun long ago for government ownership, will 
*be renewed soon and that an effort will be made to get a 
government ownership plank in the platform of each ot 
the two leading political parties; failing this, the radicals 
will try the several new parties which are expected to 
have national tickets in the field. Naturally, they will 
not have to appeal to the Socialist Party, which will 
doubtless stress government ownership of the railroads 
in its platform and denounce the “conspiracy” which 
brought about return of the carriers to private operation 
once more. The railroad men say there will be much 
misrepresentation of the facts and it is up to the railroad 
representatives to refute the claims that will be made 


and the attacks directed against private operation. 


(ne of the arguments the railroads will have to meet 

that the service now furnished is no better, and in 
some respects is worse, than when the Government ran 
the lines as one system. The answer to this is a frank 
admission that the service has not improved and that 
it may take six months, and possibly a year, to get the 
roads back to normal. Fully 25 per cent. of the executive 
staff of some of the lines changed to other positions 
when the Government was in charge and have not yet 
signified their willingness to return, and one western 
road, it is known, for the want of an available man, 
actually had no traffic man at all in the east until well 
on toward the end of this month, and then it did not 
get him until it had advanced the amount of salary 
they had at first offered to him. Then again the equip- 
ment of most of the roads is in a greatly run down 
condition and thousands of cars are in the repair shops. 

The carriers will buy as few cars and engines as pos- 
sible this vear, owing to the abnormal cost of such equip- 
ment, and hundreds of cars which ordinarily would be 
thrown on the scrap heap as worthless are being patched 
up and made to do further duty. This, however, will 
leave the roads still short of proper equipment, and there 
may be some growling by shippers on this score. Orders 
have gone out to all subordinates, pointing out to them 
the fact that the roads are again on trial and that it is 
the policy of the carriers to keep the public fully in- 
formed as to the actual conditions and crave public in- 
dulgance and patience. That policy, it is believed, will 
win with all but those who are uncompromising on the 
question of government ownership. Changes must come 
gradually and it is plain that no miracles can be accom- 


plished 





Oo---- 


In recent weeks some of the commission houses in the 
Wall Street district have been crowded with an excited 
public, most of them buying stocks rather timidly and in 
small amounts, but prepared to increase their buying if 
the advances continued consistently. The advent of 
spring, for one thing, following a wretched and uncom- 
fortable winter, has helped to improve speculative sen- 
timent, and 95 per cent. of the public is bullish. Not so 
on the Stock Exchange and among certain highly pro- 
fessional circles, where the bearish feeling is very 
strong. Those who have fought the March rise have 
been severely hurt, and one foolish bear who sold Gen- 
eral Motors short and was compelled to take a loss of 
$18,000, on being asked if he was a bull or a bear: “I’m 


neither: I’m a jackass.” 
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Reserve Oil Lands 


are as important to a producing oil 
company as 


Reserve Troops 


are to an Army 


Through vast reserve acreage in United 
States, Mexico and South America, 


Cities Service Co. 
has made certain its future position in 
the oil industry of the world. 


Circular “14” on Request 


Henry L. Doherty & Company 
Bond Department 
60 Wall Street New York 
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$2,000,000 


Rockwood & Company 


8% Cumulative Preferred Stock 


Preferred as to Assets and Dividends 


Dividends Payable 2% Quarterly, January 1, April 1, July 1, Octobe: 


CAPITALIZATION 


Authorized Outstanding 
Including this issue 
8% Cumulative Preferred Stock (Par $100)........ $4,000,000 $3,300,000 
Common Stock (no par value) shares.............. 40,000 40,000 


GUARANTY TRUST COMPANY, NEW YORK, Registrar 





From a letter, on file with us, written by Mr. Wallace T. Jones, President of Rockwood & 
Company, we summarize the following strong investment features of this issue: 
BUSINESS 
Rockwood & Company, established in 1886, is one of the three largest manufacturers and 
refiners of Chocolate, Cocoa and Cocoa Butter in the United States. The Company’s plant, 
located at Washington, Park and Waverly avenues, Brooklyn, N. Y., at present contains over 


350,000 square feet, or more than 8 acres of floor space, with large additions nearing completion. 


The manufacture and sale of Chocolate, Cocoa and Confectionery is one of the large and 
rapidly growing American industries. In addition to the normal annual expansion, the enact- 
ment of Prohibition Laws is greatly increasing the consumption of these products, and there 
is every reason to believe that the sales and con sumption of chocolate and confectionery in 1920 
will break all previous records. 

SALES AND EARNINGS 

Gross sales of the Company have shown a re markable increase from $2,769,241.90 for the year 

1915, to $12,797,034.33 for the year 1919, or a gain of 650% in the past five years. This increase 





is graphically shown in the following compara tive statement of sales and profits: 


Gross Sales Net Earnings 
1915 $2,769,241.90 $237,089.85 
1916 3,622,248.66 217,789.93 
1917 5,525,509.15 $20,547.85 
1918 7,906,483 .05 506,429.70 
1919 12,797,034.33 1.508.655.15 


For the five years ending December 31, 1919, Net Earnings after very liberal maintenance 
and depreciation charges but before Federal taxes, averaged $578,102.49 annually. 

For the three years ending December 31, 1919, Net Earnings averaged $811,877.56 annually, 
or more than 3.3 times the Preferred dividend requirements including this issue. 

For the vear 1919, after deducting $505,764.31 for depreciation and maintenance, Net Earn- 
ings were $1,508,655.15, or nearly 6 times Pref erred Dividend requirements. 





After full allowance for Preferred dividends, remaining Net for 1919 was equivalent to $1,244,- 


655.15 for the outstanding 40,000 shares of Co mmon stock, or $31.12 per share 
ASSETS 

The Company after the completion of this financing will have Net Quick Assets alone of 
$3,960,755.56, equivalent to $120 a share for the outstanding Preferred stock including this issue. 

Without giving effect to recent appraisals wh ich show actual values of Real Estate, Buildings 
and Equipment considerably in excess of the a mounts at which these items are carried in the 
Company’s Balance Sheet, Total Net Assets, after deducting all liabilities and Tax Reserves are 
$4,651,068.53. 


The Charter of the Company, among other restrictions safeguarding the Preferred stock, 
provides that 25% of the earnings applicable to the Common stock shall be set aside to maintain 
at all times surplus assets of $1,000,000 in excess of all outstanding liabilities and Preferred Stock. 


Legality of this issue, and the various matters in connection therewith, have been approved by Sher- 
man & Sterling, Esqs., New York, attorneys for the bankers; and Herman Goldmann, Esq., New York, attor- 
ney for the Company. 

Books and accounts of the Company have been audited by Messrs. Ernst & Ernst, New York, and 
Frederick Eugene Reeve, New York, Certified Public Accountants. 





We own and offer ROCK WOOD & COMPANY 8% Cumulative Preferred Stock, subject 


to prior sale, and reserving the right to allot a smaller amount than applied for, at 


$100 a share, to yield 8% 


Hollister,.White & Go. 


INCORPORATED 


50 CONGRESS STREET, BOSTON 


92 Cedar Street North American Building 
NEW YORK CITY PHILADELPHIA 
All statements contained in this offering, while not guaranteed, have been secured from sources 


which we regard as accurate and reliable and upon which we have acted in the purchase of this issu 
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From the Observation Tower 
By The Looker On 











“Greed has brushed aside the ideals born of America’s 
participation in the world war,” declares Samuel Gom- 
pers, president of the American Federation of Labor. 

“Rail unions to ask for $1,100,000,000 wage increases!” 
says a Washington dispatch. 

Curiously, these announcements appeared in the daily 
press simultaneously. 

“Oppose our enemies and defeat them!” demands Sam- 
uel Gompers, who does not believe in opposition to wage 


increases. 
* * * 


The Average Man, who is neither a large landowner or 
a railroad employe is between the devil and the deep 
sea. He knows that it costs him $20 as his share of the 
$2,000,000,000 it cost the American public for an experi- 
ment in Government control of the railroads. 

And during the twenty-six months of Federal control 
wages of railroad employes were advanced $1,000,000,000. 

Now that the Congress has decided that the owners 
of the railroads should be allowed a decent interest on 
their investment, the friends of Mr. Gompers are up 
to their old tricks. 

It seems that a lot of people are working at cross pur- 
poses. Everyone, Mr. Gompers included, is so worried 
about the greed, self-interest and narrowness of vision 
of the other fellow that he cannot see his own short- 


comings. 
* * * 


Europe’s richest banker, Europe’s roulette king and 
the best dressed man in Eurone, the other day turned the 
most powerful corrective on the extravagance craze by 
holding it up to ridicule. 

Dispatches from Paris aver that the departure caused 
a shock. Europe, and America too, need to be shocked, 
if that is what is needed to bring them back to an ap- 
preciation of the homely virtue of thrift. 

Thrift saved France from bankruptcy following the 
Franco-Prussian war. Thrift has saved many a house- 
hold from want. Thrift will bring the world’s exchanges 
back to normal some day. 


*_ * * 


The fact that the Supreme Court set it down that a 
dollar is a dollar when it is in one piece of currency 
and does not become more or less than a dollar when 
it is changed into pieces of silver to the total of one 
hundred cents, continues to worry some people. 

A proper spirit of thrift caused thousands of good 
Americans—who do not happen to be millionaires—to 
emulate the Biblical example of the man who took his 
talents and multiplied them. They invested in the securi- 
ties of corporations which seemed to possess good earn- 
ing capacity. 

The investment proved a good one. Now it is proposed 
to put part of the earnings back into property and dis- 
tribute new stock for the old. The owner of the old 
will have two, three or four evidences of ownership in 
place of the one he held originally. 

Those who have not do not like this. They think that 
the Supreme Court went outside the limits of justice 
in its decision. Would they object if Congress were to 
pass a law which would compel them to give the Govern- 
ment half of every five-dollar bill they change into cur- 
rency on the theory that the conversion altered the total 
of their possessions? 


~—=— O--- 


SHRUNKEN VALUE. 


“Look, Nellie, I found a nickel.” 
“Aw, come along; a nickel ain’t good for anything 
now’ days !”—Judge. 
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We beg to announce that as | 
of March Fifteenth, Nine- 
teen Hundred and Twenty, 
| the following have become 
members of this firm: 


| A. M. HALL, 2nd 
M. J. O'SHAUGHNESSY | 
| L. L. BENEDICT, Jr. 














NEW AMSTERDAM GAS Cons. 5%, 1948 

KINGS COUNTY ELEVATED R. R. 4%, 1949 
KINGS COUNTY ELEC. LT. & PR. Conv. 6%, 1925 
BROOKLYN UNION GAS 5%, 1945 


Theodore L. Bronson & Co. 


Members New York Stock Exchange 
10 Wall Street, New York Tel. Rector 7580 








MARK C. STEINBERG & COMPANY 


300 N. Broadway, St. Louis 
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Utility Situation Improved 


Public utility market was not of much interest during 


tlfe week as there was very little activity in this class of 
securities, with the exception of the “quasi public utili- 


ties”; namely, the express companies. Considerable inter- 


est was centered in American Express, which had a rather 
large advance. The other express stocks followed in 
sympathy and also advanced a few points. 

As to the public utility situation in general, conditions 
appear to be bettering themselves. Officials of the Com- 
monwealth Edison Company, of Chicago, express their be- 
lief that the outlook for this year is bright. Public 
Service Corporation of New Jersey reported a poor year 
for 1919, showing but $1.81 a share, as compared with 
above $6 in the previous twelve months’ period. How- 
ever, the turn has been seen for the better in this com- 
pany’s earnings. 

Reports from the country over are tinted with “bullish- 
ness” for the long hard-pressed servers of the public, and 
the stock market should show soon a decided betterment 
for the companies in this field. The utilities, marketwise, 
are technically strong and we can look forward to marked 
increased activity in the near future. 


INTERBOROUGH. 

It is said that this company is increasing its earnings at 
the rate of about $30,000 a day, or at the annual rate of 
$9,000,000. But, of such an amount, there would be re- 
quired for recent wage increases about $5,000,000. Still, 
it is said that the company’s officials anticipate their mid- 
year financial requirements with some degree of equani- 
mity, in the light of the general increase in efficiency, 
particularly since the re-establishment of many members 
of the former force, who were absent in service with the 
army and navy. An improvement in earnings at the rate 
estimated would be appreciated by stockholders, who 
have viewed the large operating costs and showing of 
revenues with some degree of apprehension. 


—o—-——_ 


NEW YORK RAILWAYS. 


Stone & Webster has appraised the properties of this 
company for the year 1919 for the Federal Court at 
$86,205,970, according to a statement made at the hearing 
in connection with the traction situation now in progress 
at the city hall in New York. This compares with a 
value of $30,540,456 as reported to the State Board of 
Tax Commissioners, and therefore is some $56,000,000 
short of the Stone & Webster report, it is stated. The 
hearing during the week dealt largely with the valua- 
tion phase of the situation. 


—_-O—— 


TRUMBULL PUBLIC SERVICE. 


In sharp contrast with the general run of public utili- 
ties, this company was able to show operating expenses 
for 1919 as nearly normal, and reported an increase in 
gross revenues of 22.6 per cent over 1918 and increase 
in net over the preceding year of 33.6 per cent. Although 
new additions have been made to capacity, it is stated 
that the company is finding demands for power greater 
than its ability to supply. The company is a subsidiary 
of the Cities Service Company. 
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MAKING MONEY 


OR LOSING 


Why the investor cannot ape to record 
through indiscriminate purch 
how money can be made by adhering to a definite, fixed 
policy of investing are of vital interest to the conservative 
investor who believes in building for the future. 


A conference or written inquiry involves no obligation 


A. HicKS LAWRENCE 


in Wall Street 


“Profitable Investing” 


10 WALL STREET, NEW YORK 
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The Company’s new plant, 
now being constructed near 
Pittsburgh, will be in opera- 
tion before the end of the 
current year with a unit of 
60,000 K.W., one of the largest 
in the world. 


The demand for power is so 
pressing in the Pittsburgh dis- 
trict, due to the natural growth 
of industrial plants, that the 
Company has already inaugu- 
rated the installation of a 
second 60,000 K.W. unit. 
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Fortunes Won and Lost 


Wild Movement in General Motors Shares Participated 
in by Wall Street Plungers. 


Some well authenticated of tremendous gains 
and losses in the recent wild trading in General Motors 
Co., common stock come to the attention of The 
Financial World. of these accounts of the activi- 
of big speculators and plungers in this stock are 


reports 


have 
Some 
ties 
astounding, but nevertheless true and the future historian 
of Wall Street’s place in the world’s activities will doubt- 
to chapter to the recent 


these 


less be able devote an entire 


activities of operators. 

In the weeks the General Motors Co. common 
stock has covered a wide range, selling as low as $225 
a share and as high as $410 within the period named. 


Two great forces were evidently at work—one fighting 


last six 


the advance and the other endeavoring to develop a 
following that would buy the stock heavily and put it 
up to $600 a share, which was the level the insiders in 
the big Motors’ pool were confidently predicting. On 
the bull side was arrayed the du Pont interests of 
Wilmington, Del., whose campaign was in charge of 
Durant, the motor king, and rumor had it that some 


of the big men now, or formerly prominent, in Standard 


Oil affairs, were opposing them. Be that as it may, the 
outside public, professional and amateur, became inter- 
ested and a big speculative plunge took place. 

Saturday, March 20, was selected as the day for an 
attack by the bulls on the bear account. Saturday is 
a short session on the Stock Exchange and heavy orders 
in any stock, judiciously placed, and executed, will send 
any stock skyrocketing. There had grown up a very 
large and unwieldy “short” interest and the bulls chose 
the right time for their attack. All around the street 
it became rumored before the opening of the Stock 
Exchange that a coup was to be sprung. Immediately 
on the opening of the Exchange the General Motors’ 
pool threw in buying orders for thousands of shares 
and the stock went forward by leaps and bounds, two 
and three points between sales. One of the big bears 
who had sold 3,000 shares short, all the way between 
320 and 330, ordered his stock bought in when he saw 
the price get to 359 on the stock ticker. Instead of 
getting the stock at 159, his brokers had to pay an 
average of 171. This man’s loss was more than $135,000 
on this one gamble. 

\s to the winners, their stories were even more excit- 
ing. One man in a big stock exchange house in three 
days put up $500,000 margin and bought 5,000 shares, 
some of which he bought as low as $330 a share, the 
whole averaging him $340 a share. He bought 500 shares 


at a clip and when he sought to buy the last 1,000 shares 
his brokers protested that such a purchase would involve 
heavy borrowing of money to carry the account 
the banks might but the man insisted on 
purchase and being that he was an influential and 
the house finally executed the 
order. On 3,500 shares of the stock were 
sold out at an average $385 a share, making a clean 
profit of $157,500 on a transaction that had been entered 
and still leaving 1,500 
had a paper profit 


such 
that 
the 

well-paying 


protest, 


customer, 
the big rise 


of 


previously 
which the holder 
sized fortune. 


but a few days 


shares 


upon 
more on 
equaling a goodly 

Another man new at the Wall Street game is 
said to have bought 500 shares of General Motors on 
Saturday, March 20 at $355, and although he had a paper 
profit of $12,500 at the close of the market for his two 
hours’ speculation, he refused to sell and he also refused 
to sell four days later when the stock went up to $410 
a share. Had he sold around the latter figure his profit 
would have been around $25,000. This almost wholly 
disappeared later and he may eventually be a loser. 

Brokers relate similar incidents of the big plunge in 
General Motors. In small lot trading little fortunes were 
lost. 


who is 


also won and 
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$50,000.00 
Crowley County Milling & Merc. Co. 


8% Comaiinting Rear “non Stock 
R VALUE $10. 


Dividends cumulative Hing athe 1, 1920, ie January ist, quarterly. 

This Company has been in successful operation since March, 1918. 

The Company mills wheat, corn and oats, and operates a grain elevator 
and flour mill at Ordway, Colorado, which is about fifty miles south and 
east of the City of Pueblo, Colo. The Company has a flour milling capacity 
of 240 bushels of wheat per day. 

Earnings for 1920 are estimated to be approximately $28,000, or seven 
times the preferred stock dividends. 

An attractive feature of this preferred stock, which should not be over- 
looked, is that after 8% has been paid on the common stock, the preferred 
stock will share equally with the common stock in dividends. 

The chairman of the Board of Directors of this Company is a banker, 
all of the other officers and directors being men who are thoroughly expe- 
rienced in the grain and milling business. 

Having sold a large portion of this stock in the locality in which the 
Company operates, we offer the unsold portion, subject to prior sale, at 
$10.00 per share. 


SCHORB-BALLOU & CO. 


FIRST NATIONAL BANK BUILDING DENVER, COLO. 

















Investment Possibilities in 
High Speed Tool Companies 


materials, shorter 


and prices for raw 
have raised 


lowe ring of efficie ncy 


Increased wages 
hours for labor and 
manufacturing costs. 
of production if prices of mauntacuring sends are to be 
kept within reason. 


Confronted with these conditions, the manufacturer 
finds his answer in the installation of high speed machin- 
ery and tools. The high speed tool industry, always profit- 
able, now has special attractions for investors. 


Send 


H. D. Robbins & Co. 


INCORPORATED 


for our special circular on this subject 


61 BROADWAY NEW YORK 











We Finance 


Electric power and light enterprises with records of 
established earnings. 


We Offer 


Bankers and fImvestment Dealers 
Proven Power and Light Securities. 


Correspondence Solicited 


Electric Bond and Share Company 


(Paid-up Capital and Surplus, $23,500,000) 


71 Broadway, New York 








OHIO PREFERRED STOCKS 
Netting 6 to 8% 


Send for our list 


BEAZELL & CHATFIELD 


Conover Bldg. 
Dayton, Ohio 


Union Central Bldg. 
Cincinnati, Ohio 











Ryan, Grier & Hastings 
MEMBERS MONTREAL STOCK EXCHANGE 
30 Hospital Street - - - Montreal 


33 Melinda Street - - - - Toronto 


Canadian bonds, yielding 5% to 8%, including attractive List 
of offerings payable in New York funds. 
Circular on request. 




















McBee, Jones & Co. 


Investment Securities 
120 Broadway, N. Y. 


Tel. 2525 Rector 











When writing advertisers, tell them you are 


a subscriber to The Financial World 
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THE STOCK DIVIDEND HUMBUG 


Any one laboring under the extraordinary popular delusion that a 
stock dividend adds anything to the value of holdings will find it 
worth while to read the Monthly Forecast for March (F-315). 


A copy may be had for the asking while the supply lasts. 


| THOMAS GIBSON 






NEW YORK 














Thomas W. Lawson in the Toils 


Boston Financier Arrested on Charges of Illegally Adver- 
tising of Stocks; Released on Bail. 


* The long arm of the law has gathered in Thomas W. 
Lawson, the Boston financier whose various financial 
ventures have been said to be as peculiar as the title of 
the book which gained him a certain fame throughout 
the country a few years ago. Mr. Lawson declares that 
his arrest is a “political scheme.” Mr. Lawson always has 
had the reputation of being adroit. 

Mr. Lawson is said to have described himself to the 
court as a “farmer and author.” But small investors in 
and about Boston think of him, in the light of the arrest, 
as the chief promoter of “Silvers, the greatest gamble 
of the age.” It is in connection with this latter project 
that the Attorney General of Massachusetts has pro- 
ceeded against the financier. 

Mr. Lawson, together with his former secretary, L. C. 
Van Riper, conducted a characteristic Lawson advertis- 
ing campaign on “Silvers” offering the stock so cheaply, 
according to the statement of the attorney general, that 
small investors without investment experience were in- 
duced to sacrifice liberty bonds and savings accounts to 
obtain funds to purchase in the hope of early riches. 

The individual stocks, as a result of the campaign, ad- 
vanced from a few cents a share to $8 and $9 a share. 
Now they have dropped back to a few cents. It is al- 
leged that certificates were not forthcoming when in- 
vestors demanded them. Mr. Lawson also is charged 
with having failed to meet requirements regarding listing 
and advertising of mining stocks. 

The adroit and debonnaire financier has been associated 
in repute with several so-called financial lemons; among 
these being Trinity, Nevada-Utah, Bay State Gas and First 
National Copper. Has he really been caught with an- 
other? It is said that his appearance in court last week 
ndicated that he takes his troubles lightly. But his fol- 
lowers in “Silvers” are somewhat “stirred up” about it all. 

Subscribers to The Financial World doubtless will re- 
call the frequent references in our Land of Fairy Finance 
Department to the Lawson activities in past years. 

We have never failed to light the way for our readers 
who otherwise might stumble into the pitfalls of friendly 
finance. 


a 
ANOTHER BLOCKADE AHEAD. 

Before the present Cummins-Esch Transportation law 
rounds itself into a complete working statute it has some 
obstacles of a legal nature that will have to be cleared 
sway. To do that will involve suits testing the consti- 
tutionality of the measure, which eventually will reach 
the Supreme Court for final adjudication. The heart of 
the law itself will face such an attack, for it is hardly 
likely that the railroads, which under the war time op- 
eration by the Government were earning more than the 
standard rate of return, will meekly succumb to the lim- 
itations of net earnings to not more than five and a 
half per cent on the valuation for dividend paying pur- 
poses. President Lovett signified in a recent interview 
that this was the intention of the officials of the prosper- 
ous railroads. They can hardly be blamed for their un- 
willingness to share their cakes with others not in a 
position to return a similar favor. 








We Offer a 


Preferred Stock 


of an exceedingly prosperous indus- 
trial corporation having 

Net tangible assets four times more 
than Preferred Stock outstanding. 
Earnings for past year nine times Pre- 
ferred Dividend requirements. 

We recommend this Preferred Stock 
which we believe to be more fully 
safeguarded than many conservative 
bonds, 


Price to yield over 7% 


_Exempt from Normal Federal Income Tax 


Complete description upon request 


W. G. SOUDERS & CO. 
31 NASSAU STREET, NEW YORK 


Detroit Milwaukee Grand Rapids 


Chicago 








Currency Inflation and Credit Defla- 
tion—When Expansion Is Desirable 
—Large War Earnings of Some 
Corporations 


Discussed in this week's 
issue of the Bache Review. 
Copies on application. 
J. S. Bache & Co. 42 
Broadway, New York. 


Yembers New York Stock Erchange 








UNION EXCHANGE 
NATIONAL BANK OF NEW YORK 


Fifth Avenue and 21st St., New York 


—— A Commercial Bank —— 











Banco f 


Havana 


90 Branches throughout the Island enable us to render 
efficient Banking Service in Cuba 


Correspondence Cordially Invited. 
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BARRETT COMPANY. 

As has been pointed out in elaborate analysis in this 
publication, this company for 1919 was unable to show 
earnings up to the performance of the previous year. 
However, the company, in spite of all handicaps, was able 
to report net earnings for its common of $10.25 a share, 
as compared with $20.82 in 1918. The company reports 


prospects for a big 1920 business. However, when it is 
found that the first half of last year was a loss, and that, 
therefore, the full net profit was earned in the latter half 
of the year, it can be seen that the company, after six 
months readjustment to a” peace basis, was able to 
duplicate at the rate of the preceding year’s profit. Then 
again the earnings for January this year were larger than 
any January in any previous year. 


BETHLEHEM STEEL. 

According to the forecast in preliminary statements 
early this year, earnings for 1919 were slightly below 
those for 1918. The stock earned last year 19.8 per cent. 
a share as compared with 208 per cent. the previous year. 
The balance sheet showed an excess of current assets 
over current liabilities of more than $88,000,000. Of this 
amount over $14,000,000 was in cash. During 1919 the 
funded and secured debt of the corporation was reduced 
by more than $25,000,000. An optimistic view of the pros- 
pects for the current year is held by President Grace. 


PAN AMERICAN PETROLEUM. 

It has developed that Pan Petroleum B stock is to 
be listed in London. Thus far, this stock has been sell- 
ing from 3 to 6 points under the old-stock. It is expected 
that the London listing will serve to broaden the market 
and will correct the difference in price quotations. There 
is no difference between the two stocks, save the fact 
that the class B has no voting power. The same assets 
are behind each and they should sell at the same level. 


PIERCE-ARROW. 

This stock is very favorably regarded and participated 
substantially in the advances in motors last week. The 
technical position developed was strong. The 8% pre- 
ferred stock is highly recommended and is rated among 
the class A securities. At present prices it yields over 
8%. With regard to this stock there also was a rumor 
to the effect that General Motors had acquired control 
in the market and proposed absorbing the company on 
a four to one basis. There also were reports that last 
fall’s pool was back in the game. All told, a considerable 
portion of last week’s advances were due to speculation 
as to the real truth of rumors. The company’s report for 
1919 shows a net earned for the common of $6.75 a share 
as against $7.86 a share in 1918. 


STUDEBAKER. 

The stock of this company was firm during the week. 
Like most of the motors, Studebaker has an ambitious 
program for the current year, product on being sched- 
uled at the rate of 80,000 cars for the year. It is esti- 
mated that earnings will run well ahead of last year. 
The stock is in reasonably good technical position. 


STUTZ MOTOR. 

When the motors last week came in for any advances, 
Stutz was a leader into new high ground. As was to be 
expected, the Street at once began searching for explana- 
tions, with the result that a rumor was started to the 
effect that General Motors was about to make an impor- 
tant announcement. Stutz had a sensational rise and 
there were indications that powerful interests were be- 
hind the movement. 


The Financial World 








} A Searching Test of Earnings 


Westinghouse 
Air Brake 


One of the most interesting and best indications 
of the fundamental value of the stock of the 
Westinghouse Air Brake Company is the cash and 
stock dividend record of the Company for the 
past eleven years—1908 to 1918, inclusive. This 
shows an annual average of 36.06% or $18.03 per 
share in cash dividends and cash equivalent of 
stock dividends. 


Details regarding this old established American 
corporation and its present outlook are contained 
in our recent circular W-13, which will be mailed 








upon request. 
A. A. Housman & Co. 
tl New York Stock Exchange 
New York Cotton Bxehange 
x . Y, Calton and Bugar Exchange 
Chicago Board of 
Associate Members of 
verpool Cotton 
| 20 Broad Street, New York 
Branch Off-ze: 
25 West 33rd Street, New York City 
| Liberty Building, Philadelphia 




















We Offer 


Per 10,000 Per 10,000 
Marks Marks 
Berlin 4s $160 Hamburg 4%s $150 
Bremen 4%s 160 Heidelberg 4s 180 
Cologne 4s 200 Koenigsberg 4s 180 
Coblentz 4s 190 Leipzig 4%s 170 
Dusseldorf 4s 170 Magdeburg 4s 180 
Hamburg 4s 160 Munich 4s 190 


Prices Subject to Change Without Notice 


We can supply other Foreign Issues and shall 








be pleased to submit prices upon application. 


Morton Lachenbruch & Co. 


42 Broad Street, New York 
Detroit Philadelphia 





Chicago 





Pittsburgh | 











J. M. Byrne & Co. 


Members New York Stock Exchange 
Telephone: Bowling Green 4200 


60 Broadway New York 

















We Invite Your Inquiry on 


CANADIAN SECURITIES 


BOUGHT—SOLD—QUOTED 
Americans interested may write to us for advice 
and opinions which are of interest to all investors. 


H. M. CONNOLLY & COMPANY 
Members Montreal Stock Exchange 
Transportation Building Montreal, Canada 














WATER POWER SECURITIES 
Yielding 51 to 642% 


Diversified List on Request 


BEYER & SMALL 


Portland, Maine 





Augusta 





| 
| 
| 











GREAT WESTERN SUGAR 


YIELDING 11% 
Great Western Stockholders have re- 


ceived nearly $40,000,000 in dividends. 
Circular on Request 


DENVER CALVIN BULLOCK cotorapo 
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This high income can be obtained through the purchase of 


AN ATTRACTIVE 


514% Note, Due 1922 


We recommend these notes as a safe investment 


Complete circular W-8 on request 


Bolster & Company 


40 Wall Street, New York 
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Outlook for Cotton 


(Continued from page 12) 


for the March position beginning Monday of last week. 
The low level for March on Monday was 40.40, and before 
noon on Tuesday the advance had carried prices to 43.18, 
establishing a new high record for contracts on the New 
York Cotton Exchange. 

* * * 

According to the Bureau of Crop Estimates, 57 per cent. 
of this season’s crop graded middling or better. South 
Carolina reported 74 per cent. of its crop middling or 
better, while Texas was lowest with only 40 per cent. 

* * * 

The Bureau of Crop Estimates estimates the cost of 
picking and ginning cotton at $32.73 per bale, which is 
equal to 6.64c. per pound. The cost in Oklahoma was 
$47.80 per bale, or 9.56c. per pound. In other words, it 
cost the South more to pick a bale of cotton than was 
received for it in the old days of low prices. 

* * * 

According to the Manufacturers’ Record, the value of 
the South’s cotton and cotton seed during the last year 
represented only a little more than one-fifth of the $10,- 
000,000,000 which it received for its agricultural product. 
This shows the growth of diversification in the cotton 
belt. 

* * * 

During the week cotton goods have been firm, and 
narrow print cloths have established a new high level at 
1534c. per yard. 


AMERICAN CAR & FOUNDRY. 


Potentially conditions favor the American Car & 
Foundry Co., and it is this knowledge which has gathered 
about it an enthusiastic bull following. With the rail- 
road situation adjusted the company anticipates the 
placing of a large volume of belated orders for equipment. 
The public need not be told how pressing the equipment 
of the railroads is in need of replenishment. Confirma- 
tion was had this week of a large order being placed 
amounting to $12,000,000 divided between the American 
Locomotive and American Car & Foundry and this is but 
the forerunner it is believed of many other contracts. 
The company is also in a strong financial position. Should 
there not be any strikes this summer on the roads over 
wage compensation, and should the credit situation right 
itself, there are strong possibilities of these favorable in- 


fluences reflecting themselves further in the market 
price of the stock. 








| Montgomery-Ward 
Submarine Boat 
Gilliland Oil 
Midwest Oil 


Comprehensive articles on above given 
in current issue of our weekly— 


Free on request. 
Ask for No. 71. 


MS WOLFE 2 Co. 


ESTABLISHED 1906 
41 BROAD ST. NEW YORK. 
Phone : Broad 25 

















Popular Preferred Stocks 


Their Investment Advantages 


Our Special Letter will interest those seeking Maxi- 
mum Income with Safety of Principal, also holders of 
bonds and notes who find their income seriously reduced 
by the Income Tax. This Letter and our Convenient Form 
for recording your 1920 investments sent upon request. 


HEYWOOD BROOKS 
& COMPANY, Inc. 


Investment Securities 


149 Broadway Tel. Cortlandt 8697-8-9 














C. W. Pope & Co. 


25 Broad Street New York 


As developments warrant, we prepare special let- 
ters concerning the various unlisted issues. They 
appear about once a week and will be mailed on 
request. 

Correspondence solicited; it will receive personal 
and detailed attention. 


NO MARGIN BUSINESS ACCEPTED 











Indian Refining 
Bought and Sold 


DAWSON é.C. 


40 Wall Street, New York Tel. John 6444 
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The Mariner’s Guide 


What the Lighthouses are to the sailor, Forman 
Farm Mortgages are to the investor—Symbols 
of Safety. You can be sure that your money is 
secure if you have it placed in Forman Farm 
Mortgages yielding 6% to 6%% interest. 






We own and offer, subject to prior sale, to yield 614% 


$25,000 


First Farm Mortgage 6% Gold Bonds 


Secured by 


A Highly Developed Farm of 800 Acres in Colquitt County, Ga. 
Dated February 2, 1920—Denominations $500—Maturity November 1, 1925 


LOCATION: 
Colquitt County is in the center of the very best farming district of Georgia. 
It is thickly settled by progressive farmers. The soil is the best type of 
Tifton sandy loam, responding quickly to cultivation. 


SECURITY: 


This farm is one of the best in Colquitt County. It contains 800% acres, 
all of which (except twenty-five acres) are susceptible to cultivation. 
The farm lies one and one-half miles from Troy, four miles from Berlin 
and ten miles from Moultrie, the County Seat. 


The land is estimated to be worth ............. $61,055 
The buildings are estimated to be worth......... 8,500 
Total WHRMRION nics nc ccccsveds $69,555 


BORROWERS: Messrs. Pidcock and Dozier. 
Mr. Pidcock is President of the Georgia Northern Railway Company, is 
chairman of the local Chamber of Commerce and Vice-President of one of 
the strongest banks in southwestern Georgia. Mr. Dozier is a successful 
farmer and gives his personal attention to the management of this farm. 


Ample fire insurance policies are held by the trustee for the benefit of the 
bond holders. 


Because of the ample physical security, and the high financial standing of 
both borrowers, we recommend this loan as a first-class, safe investment. 


“Thirty-Five Years Without Loss to a Customer” COUPON 
George M. Forman & Co. 1 0.24282%40,, 
i mages erect pr eenee Somaniing me in any 
way, please send further information: 
Farm Mortgage Bankers Re aie | 
Established 1885 ee oe ieee 
11 So. La Salle St. Chicago, Ill. : DN  pwacdnns adeends cede eaeeRSARENK RAE ob aeenenans 
RE dx dh wenies an cakmeneasuaie a. = 
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By C. M. Harger _ 
The other day I was told a story of a mortgage com- 
pany in the interior that throws a light on the actual sit- 
uation in the producing field—the territory where the 


bulk of the farm mortgages are written. The Middle 


West, of course, is the greatest producer of loans because 
that is where the local capital is most limited and the 
farmer is compelled to do business on a large capital. 
Hence he is usually a borrower. This company is one 
of the largest west of the Mississippi. Its business has 
grown enormously in the past three years in amount, 
owing to the larger loans made on the increased values 
as a basis. It used to think it did well to write two mil- 
lion dollars in loans annually; in one month of this year 
it wrote over one million. Last fall the manager felt 
that he was not getting his share of the loans and called 
in all his agents. These are all well informed men, work- 
ing on a salary, not a commission. Their job is to ap- 
praise land, make recommendations and close loans. He 
urged an intensive campaign, bought them motor cars, 
where they did not own them, and sent them out to 
hustle for loans. The money was being borrowed, he said, 
and it might as well be through his company as through 
some other. The agents went back to their territories and 
looked up the records for loans coming due, lands being 
transferred and worked for business harder than ever. 
They got it. The applications come in so fast that the 
office was swamped. Then came the task of disposing of 
the loans to investors. The money market was in a much 
upset condition; the federal reserve bank had raised its 
rate; call money was out of sight. The large investing 
concerns, such as life insurance companies, saving banks, 
trust funds, etc., were inclined to go slow and see what 
happened. It was impossible to secure immediate com- 
mittments for taking up the loans and furnishing the 
money. Over $100,000 were returned to the agents, with 
information that they could not be closed. A few weeks 
later things cleared up a little; the insurance companies 
gave assurance of a fixed amount of investment every 
month, and eventually most of these loans were written. 
It goes to show how the farmer is dependent on the state 
of the money market, and because he is getting his farm 
loan at a rate below that of most other securities these 
days he has a more or less limited source from which to 
draw. In scores of instances on “settlement day” this 
spring, when farm sales were to be closed, speculators 
who had paid down ten per cent. of the purchase price of 
land, buying it on a contract, could not borrow the money 
on short notice and forfeited the payment of $1,000 to 
$2,000 each. It was not so easy to secure a loan unless 
preparations had been made long before. It is this 
somewhat undefined co-operation between the investing 
sources of funds and the borrower that makes the work of 
the loan broker important and a most essential part of 
the business. His place is necessary in order that pro- 
duction on the farms may go on, and his success in se- 
curing funds when they are needed is the one thing that 
carries the farmer to complete success. The war period 
and the readjustment era, with the unsetting of financial 
affairs in this country has made it important that the 
broker watch the market closely. The fact that he has 
done so is responsible for the steady ability of the pro- 
duction country to obtain the needed funds. Indications 
are that we shall have a more stabilized investment period 
soon. The war is farther behind us every day and as the 
country seeks sound investments it will give more thought 
to the wortn of the securities based on the soil, than 
which there is none safer or better on the market. 
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We Offer and Recommend 


| the following 


6% FARMLOANS 6% 


subject to prior sale 


AMOUNT Term State 
Years 

$3,000.00 J. H. & Mattie 

eS ee $8,200.00 10 Arkansas 
2,400.00 Guy L. Zook..... 7,925.00 10 Colorado 
5,000.00 Wm. F. Robinson. 20,975.00 7 Kansas 
15,000.00 E. L. Bolles...... 39,000.00 10 Louisiana 
4,000.00 Arthur J. Reese... 10,100.00 7 New Mexico 
1,560.00 PF. A. Fair........ 7,400.00 5 Oklahoma 


1,500.00 Mary E. Houston. 4,000.00 7 Texas 
6,000.00 Lewis E. Hughes. 22,700.00 10 Wyoming 


Our own money is invested in every loan. 
For over 35 years we have specialized in farm 
mortgages. We collect and remit interest and 
principal free of charge. No investor has ever 
lost a penny by investing through us nor 
waited 24 hours for payment of his interest 
and principal at maturity. 


Our Service Means Protection Against Loss 


The F. B. Collins Investment Co. 


Farm Mortgage Bankers 


727 Monadnock Block Chicago, DL 
Home Office: Oklahoma City, Okla. 





























MEXICAN PETROLEUM. 


The recovery noted during the week in this stock comes 
as a relief after the drastic set-back in February. The 
movement was a broad one. It is known that the com- 
pany has been working out a comprehensive and extensive 
development campaign plan: It is expected that the 
actual work will be commenced shortly and that the 
nature of it will be announced soon. There is a good 
deal of lost ground to be regained—ground which was 
lost when Carranza put his ban on drilling. The lifting of 


this ban is a signal for the pushing of new work. 








——=—— | 


Examinations, Geology and Production Re- 
ports, Valuations, Economic and Financial 
Phases of New Projects given special 
attention. 


W. G. WILLIAMS, Cons. Eng. 


OKLAHOMA CITY, OKLAHOMA 
pins Revlon Inte prrcr's protons Onis trade 
the en nearing hases of these problems I have —— 
the only cons g organization the world devoted 
sively to matters of petroleum geology, production and 
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8% AND SAFETY 


Alberta Farm Mortgages 
Edmonton City Mortgages 


Write for particulars. 
R. A. HULBERT & CO., HULBERT BLDG., WHYTE AVE., 
EDMONTON, ALBERTA. 
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Subscribers’ Inquiry Department 


The Financial World conducts this department for the benefit of its subscribers so that they may 
obtain valuable information and opinions concerning any securities they may hold or may contemplate 
purchasing. There is no charge for this service, but this privilege is confined entirely to subscribers of 





record, and must be considered confidential. 





Inquiry Department. 





3. Write only on one side of the paper. 


sheets of paper. 


will co-operate with us to the fullest extent. 





so as to facilitate the handling of the correspondence, 
1. All letters pertaining to this department should be addressed to The Financial World 


Because of the volume of inquiries received daily, we must ask our subscribers to co-operate with us 
We request the observance of the following rules: 





2. Not more than four inquiries should be submitted at one time. 


4. Return postage must accompany each letter addressed to this department. 


5. All matter pertaining to other departments than this one should be written on separate 


The above suggestions are made both for the benefit and protection of our subscribers, who we hope 

















The Cashier’s Department 
(Continued from page 24) 


interest due on loans which are called by the bank or 
which are paid off by the cashier. 

The cashier department also has charge of actual cur- 
rency on hand which is necessary to have for the con- 
duct of the business such as for meeting the require- 
ments of the customers, the payments of salaries and 
other incidentals and this record is kept in the petty 
department, it being customary to charge the 
cashier with a certain daily or weekly, and 
for him to turn in which are credited 
to him during the period involved, until a balance is 
reached. 


cash 
amount 


cash vouchers 


The cashier must of necessity also take charge of 
the rates on loans daily, the writing of letters to cus- 
tomers, sending of securities by registered mail and 
insuring them, and must furthermore keep the margin 
clerk and head bookkeeper fully informed regarding any 
remittances received from clients or paid to clients. It 
is very seldom that the cashier will pay out funds to 
a client unless the order has just been O. K.’d by the 
margin clerk or the head bookkeeper. 

It is the duty also of the receiving cashier to be 
assured that all the transactions appearing on his Receive 
Blotter have been properly compared with other brok- 
erage forms, and the names properly entered on the 
Receive Sheet. 


In like manner the delivery clerk must be assured 
that his comparisons are properly checked up. Further- 
more, these sheets are made out the night previous by 
the Clearing House Department, and on them will appear 
a summary of the balances of stocks to receive through 
the Clearing House on the Receive Sheet and stocks 
to deliver on the Delivery Sheet. These slips are received 
from the Clearing House before 10:00 a. m. of the day 
of delivery, and are shown as Forms Nos. 7 and 8 in 
our illustration. Of course, in all this work, so far 
as the loans, deliveries and transfers are concerned, the 
various clerks of the cashier’s department have the co- 
operation of the head runner and his messengers. 

Some few firms continue to utilize the cash book for 
the balances of all cash items during the day, and other 
firms dispense with the cash book idea, balancing up 
on the Blotter Sheets. This is a matter of common 
sense bookkeeping and it is not necessary to go into 
the details in a general description of this nature, but 
in any event it must always be remembered that the 
cashier’s department must balance both cash and stocks 
at the close of each day’s business. 


Other duties of the cashier’s department which have 





A Stock and 
Bond Register 


in which may be listed the 
securities held, the prices 
paid and other data, is 
available for your use. 
you will send in your list 
of holdings we will enter 
them for you and forward 
the register to you without 
charge. 


If 


George H. Burr & Co. 


120 Broadway, New York 


























INDIANA PIPE LINE 
WOODWARD IRON Com. and Bds. 
AMERICAN OIL FIELDS 6s 


Trading Department 
JOHN NICKERSON, JR. 


61 Broadway, New York 
Telephone: Bowling Green 6840 























TH: 4 100 Years of Commercial Banking 
pHENI CHATHAM & PHENIX 
<= — NATIONAL BANK 
ee) Capital & Surplus $12,000,000 
NafionAY Resources . . $150,000,000 | 
Bank. 149 Breedway, Singer Bldg. 


And 12 Branches 

















City of Berlin 4s 


FOR SALE 


C.SPILLER & CO., Inc. 


City of Hamburg 4s 
City of Leipzig 4s, 4142s & 5s 
H. 


17 Water Street, BOSTON 63-65 Wall Street, NEW YORK 
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Are You Buying or 
Selling ? 


In view of the recent action of the stock 
market, investors might do well to re=- 
consider the signals before making commit- 
ments. 





Write to the “Investment Information” 
editor of The Tribune’s Financial Section 
if you are debating some question of in- 
vestment. 


Inquiries for financial counsel or informa- 
tion are answered in The Tribune every 
morning, including Sunday, or by mail. 


New Dork Tribune | 


(Continued from page 34) 
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not been mentioned, consist in the paying of bills of 
expense, the balancing of the bank books with banks 
at the end of each month, the periodical audit and WEISSENFLUH & co 
balancing of the stock certificates which are in the 
ault on the bookkeepers’ records, and the confirma- . 
tion with the bookkeepers’ records of securities which 


ay in same, transfer and the private envelopes of the Investment Securities 








istomers. 
In all brokerage firms these audits are taken either Specialists in the local securities of 
the members of the firm or by outside auditors, Northeastern Pennsylvania and South- 
once each month or six weeks, and at that time clients ern New York State. 
of the firm are asked to certify as to the correctness € 


of their statements received from the bookkeeping de- 
partments, which, in turn, are checked up with the SCRANTON PA 
cashier’s department. : 
In case of any discrepancy, it is necessary to trace 
every transaction to locate a missing item, and the WILKES-BARRE, PA. 
methods now employed are so accurate that it is quite Miners Bank Building 
likely that the day would not pass without the knowl- 
edge of the loss of a certificate of stock or a bond. NEW YORK 

Brokerage accounting has not, as yet, become an exact 

ience, although it is fast becoming so, but in the 10 Wall Street Phone: Rector 9977 
eventuality of a universal method of account, it will 
be discovered that the evolution of the cashier’s de- 
partment has progressed with greater strides and to 
1 more certain degree of perfection than any other of 
the departments of brokerage business. 


Mears Building 
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Public utilities in growing communi- 
ties operated and financed. 
Their securities offered to investors. 


tee Se 
SUPERIOR STEEL. 

This company placed its stock on a $6 dividend basis 

t its recent directors’ meeting. Heretofore the direc- 

tors have declared a regular dividend of 75 cents and 


MIDDLE WEST 
UTILITIES CO. 


Sulte No. 1500 
72 West Adams St., Chicago, Illineis 


n extra of 50 cents. The increase in the common divi- 

lend was occasioned by the fact that the company 
lready has orders which will run it through to almost 

he end of the current year. In the first quarter of this 
ear the common earned in excess of $2 a share, which 
suld be the annual rate of nearly 9 per cent. 
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% M.C. Trust 
Certificates 


HE Directers of 315 banks have approved 
of our seeurity. Banks have invested over 
2 $50,000,000 with us in the past ten years. 
ry ee ; we You can enjoy the same security and income as the banks, 
owever, the company was able to show marked improve- ___ our certificates are issued in $188 units to accommodate the priva 
PE gs I a ( re . lhe investor. Interest begins with the date issued—maturity at o don 
nt in the latter half of 1919, during which time the —threefold security. For full details ad a 
a ite 1 7 ' : P ' Weite for free booklet 
“Onc rs , sette > c » Ss I Me rear ; 
- c . iC pon rai ae ge engage ag - ir Manufacturers Commercial Co. 
¢ some ‘ /. 0 short ot those in o. MO WeTEr, Capital $1,000,000 
pects for a gain in the current year are believed to 299 Broadway New York City 


AMERICAN SMELTING. 
This company did not show its dividend paid last year 


fully earned, the balance after charges being only 


2.22, as compared with $5.67 for the preceding year. 





rticularly poor showing in the first half of the year 





good. 








affect his interests. 


WHILE 


MANY 


value. 


you. 





35 Nassau Street 


The Service We Render 


III. Quarterly Report on Holdings 


ONCE every three months we furnish the client 
with a new and complete analysis of his invest- 
ment holdings, thus keeping him closely ad- 
vised on all changes which may have occurred 
or may be pending and which are likely to 


the intervening period is fully taken 
care of through correspondence, consultation 
and our continuous bulletin service, a complete 
review or summary every few months of all 
of the investor’s holdings is of great value. 
These quarterly reports, like the initial reports, 
are furnished in uniform style for permanent 
preservation and reference 


IN order to get the best service from this quar- 
terly review it is of course necessary for the 
client to keep us regularly posted when he 
makes changes in his lists, whether done at 
our suggestion or otherwise. 


institutions, as well as individual in- 
vestors find this quarterly audit of the greatest 
It is real service of the highest type. 


SURELY this feature must be of interest to 
If not, tell us why not. 


Moopy’s INVESTORS SERVICE 


JOHN MOODY, President 
Dept. 8 





New York City 





RRA EKKKEKER 


American Banker 


—S=——_ NEW TORE 


OLDEST AND MOST WIDELY CIRCULATED 
Banking Journal in America 


Saxe aenccaeaane 


SERRE EE ES 





CLASSIFIED OFFERING, 





A REAL BARGAIN 


84 acres in the heart of the largest pay- 
rolls of Birmingham; residence section al- 
ready built around two sides of this prop- 


erty; 6-cent car fare to any rt of city; 
double car service in front and another car 
line a short distance back of property; 


large steel plant short distance back of this 
property, and another to be built below; in 
easy reach of two oti oteel ral and fabri- 
cating plants, wire mill, steel rail mill, auto 
factory and other large industries ; pay-roll 
over $2,000,000 per week. This will soon be 
a rubber, leather and chemical center, as 
well as a steel center. This land is suitable 
for subdivision or for manufacturing. L. N. 
Nabors, Montevallo, Ala. 





DIVIDENDs, 





OFFICE OF 


The Westinghouse Air Brake Co. 
Pittsburgh, Pa., March 22nd, 1920. 
Dividend.—The Board of Directors has 
declared a dividend of one dollar and 
seventy-five cents ($1.75) per share, pay- 
able on April 30th, 1920, to stockholders of 
record at a ¢ of business on April 1st, 
1920. . McCONAHEY, Treasurer. 


SERRE EE 


In buying your investments 
from us you have the satisfac-' 
tion of dealing with a house elt 
national standing, whose  in- 
tegrity is well known. 


Amounts to Suit \ 
Real Estate 


Mortgages and 
Bonds net 6% and are furnished in amounts to 
suit. Send for descriptive pamphlet I and cur- 


Our First Farm 


rent offerings. 
Esetablished 1883 


Capital and Surplus $500,000.00 
«J. LANDER & CO. 


GRAND FOR By 
ma JNORTH sanore ~ ees ceacees 








March 22, 1920. 
At the regular meeting of the Directors 
of the Superior Steel Corporation a quarterly 
dividend of 14% was declared on the Com- 
mon Stock, payable May 1st, 1920, to stock- 
holders of record April 15th, 1920. 
H. D. SARGE, Secretary. 





March 22, 1920. 
SUPERIOR STEEL CORPORATION 


At the regular meeting of the Directors of the 
Superior Steel Corporation a quarterly dividend of 
2% was declared on the First Preferred Stock, pay- 
able May 15th, 1920, to stockholders of record May 
Ist, 1920. H. D. SARGE, Secretary. 








March 22, 1920. 


SUPERIOR STEEL CORPORATION 


At the regular meeting of the Directors of the 
Superior Steel Corporation a quarterly dividend of 
2% was declared on the Second Preferred Stock, pay- 
able May 15th, 1920, to stockholders of record May 
Ist, 1920. H. D. SARGE, Secretary. 
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A. W. Wallace & Co. 


Members Detroit Stock Exchange 


Investment Bankers 


Penobscot Building, Detreit, Mich. 











DIVIDENDS. 





ANACONDA COPPER MINING CO. 


42 Broadway, New York, March 23, 1920. 

The Board of Directors of the Anaconda 
Copper Mining Company has declared a divi- 
dend of One Dollar ($1.00) per share upon 
its Capital Stock of the par value of $50 
per share, payable on May 24th, 1920, to 
holders of such shares of record at the close 
of business at 12:00 o’clock noon on Satur- 
day, April 17th, 1920. 

The dividend is payable only upon the $50 
shares into which the Capital Stock is now 
divided. 

All stockholders who have not converted 
their holdings into shares of $50 par value 
should do so without delay in order that they 
may receive their dividend promptly. 

A. H. MELIN, Secretary. 





CITY INVESTING COMPANY 
165 Broadway 
New York, March 18th, 1920. 

The Board of Directors have declared a 
quarterly dividend of one and three-quarters 
per cent. upon the preferred stock of this 
Company, payable at its office on April Ist, 
1920, to holders of preferred stock of record 
on the books of the Company at the close 
of business on March 27th, 19% 


G. F. GUNTHER, Secretary. 








CONSUMERS ELECTRIC 
LIGHT AND POWER CO. 


(New Orleans) 

The regular quarterly dividend of One and 
Three-Quarters Per Cent (1%%) on the Pre- 
ferred stock of the Company has been de 
clared, payable March 31st, 1920, to stock 
holders of record March 10th, 1920. The 
transfer books of the Preferred stock will 
be closed at the close of business March 
10th, 1920, and will be reopened on Apri! 
1, 1920. 

J. A. McKENNA, Assistant Secretary. 





Hartford Automotive Parts Company 
Preferred Dividend 
The regular quarterly dividend of 2% upon 
the outstanding Preferred stock of the Hart- 
ford Automotive Parts Company has been 
declared, payable April 1, 1920, to Preferred 
shareholders of record March 22, 1920. 
March 16, 1920 
x. W. 


BIGELOW, Treasurer. 





March 18, 1921 
HOUSTON GAS AND FUEL COMPANY 
Houston, Texas 
The regular quarterly dividend of one and thr 
quarters per cent. (1%%) on the Preferred aot 
this Company has been declared, payable Mar 
1920, to stockholders of record March 18, 1920. 
J. A. McKENNA, Secretar 





THE PACIFIC TELEPHONE 
AND TELEGRAPH COMPANY 


The regular quarterly dividend of On: 
and 50/100 Dollars ($1.50) per share on the 
issued Preferred Capital Stock of this Com 
pany has been declared to stockholders ot 
record at the close of business on March 
31, 1920, payable April 15, 1920, and the stock 
books of the Company declared closed foi 


Preferred Stock transfers from April 1, 1920, 
to April 15, 1920, both days inclusive. 
T. V. HALSEY, Secretary 





STANDARD SANITARY MFG. CO. 
Pittsburgh, Pa., March 22, 192° 


The Directors of this Company have this 
day declared . Stock Dividend of 100% « 
the Common Capital Stock of the Con 


pany. Certificates will be mailed not lat 
than April 10th to Stockholders of record 
March 29th. ° 


J. W. OLIVER, 


Secretary 
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In The Land of fairy finance 


Double Crossing—Circulation, But Who Pays?—It 
Doesn’t Pay to Bluff—Harris, Again—50-50, Maybe. 


Double Dealing. 

An investment banker sends The Financial World a 
letter received from a former employe of a bond concern. 
[he letter reveals an instance not infrequent where the 
confidence of employers is betrayed. The letter reads: 
“I am writing to ask you if you would be interested in a 
list of investment stock and bond buyers consisting of 
500 names together with their respective holdings. | 
was formerly employed in the bond department of a 
leading New York bank and I have prepared the list with 
great care and expenditure of time. Would be willing 
to dispose of same for $75.” It is plainly to be seen that 
this party is trafficking in the property of his former em- 
ployer, secured while in a confidential position. Bond 
houses should have the names of such untrustworthy em- 
ployes, for if they will betray the confidence of one they 
will another. 

—— 
Who Pays the Bill? 

On the very first page of the Sugarman’s “Weekly 
Market Indicator” it is given a circulation of 400,000. This 
has caused a Wall Street statistician to figure out what i! 
cost this broker to mail and print each week such a large 
number of copies. It comes to a tidy bill. The Indicator 
embraces twenty-four pages. At the lowest price for 
printing it would cost $28 per thousand copies; multiplied 
by 400 represents alone $11,000 weekly and the postage a: 
the cheapest rate would add another $1,000 each issue. 
There is not included the expense of help for addressing 
and mailing this enormous edition of the Indicator. If 
this is all true, who pays the bill? 

O—— 





Harris Receives His Just Dessert. 


There is at least one Kentucky oil promoter, who will 
not be allowed to swindle investors for some time to come 
This individual is F. L. Harris, who has just been found 
guilty in the United States District Court of Louisville of 
misusing the mails. He was the promoter of the Airplane 
and Dreadnaught Oil & Refining Co. and, as a side line, 
incidentally published the Kentucky Oil Journal; a sort of 
a blind to secure names of people interested in oil and 
lure them into his propositions. Harris also was wanted 
in Canada where he did a thriving business until his dis- 
cretion suggested the advisability of locating elsewhere, 
as it was getting a littlé too warm for him in the 
Dominion. He now takes up his residence, or will shortly, 
“in communicado,” in one of the Federal brownstone 
mansions maintained for citizens who cultivate the foolish 
notion that money accumulated by others is for them 
if they can get it. 

ee ae 


Calling Bluffs. 


Occasionally attorneys, in behalf of the get-rich-quick 
element, will write in their ponderous legal phraseology, 
running along in this manner: “Mr. So and So, our 
client, has placed in our hands a recent issue of your 
publication in which a certain article has appeared. Cer- 
tain statements therein are libelous and our client has 
instructed us that unless retraction is made at once he 
will take the proper legal proceedings.” The thought 
that is very often in the mind of the attorney is that a 
threat of a lawsuit will frighten the publisher at once 
into making a retraction. The experiment has been tried 
on The Financial World quite often, and when such 
bluffs are called, it is the last that is heard of them. 

It stands to reason that the fair-minded attorney will 
recognize that if his client’s cause is just, and if what is 
said of him are facts, he need not write threatening let- 
ters. He knows his client can secure the desired effect 


by presenting actual facts. In other instances, where a 
publication is satisfied its stand is right, and it has any 
backbone, it is only wasting postage for any attorney 
to try to bluff it into a retraction which is not warranted 
by the evidence. 
—_—-oO-—— 
Building Another Air Castle. 

So far as it relates to blue sky promoters the high cos: 
of building material or labor does not interfere with their 
construction of air castles. A rather pretentious struc- 
ture of this character comes under our observation in the 
Fifty-Fifty Oil Co., of which the Wm. G. Krupe Invest- 
ment Co., of Denver, Col., is the sponsor. This concern 
anticipates the inquiries investors are likely to make and 
has canned answers ready for all of them. Though not 
having any oil production as yet, a ready and facile lead 
pencil already figures out how an investment in the 
stock will earn 100% and the stock will sell at a figure 
which will represent a handsome profit. It is all so easy, 
Clarence. 

—O——_—_ 
It Is in the Blood. 


Recently there was convicted in Louisville, Ky., an 
oil promoter, Harris by name, and though the shadow 
of a prison hangs over him, he is not discouraged, but 
goes right on with his plans to gather unto himself the 
investors’ cash. 

While he was on trial in Kentucky, his St. Louis 
office was active in sending out circular letters describ- 
ing in a most brilliant way another oil opportunity. 
This was a company supposed to be operating in the 
Louisiana field. But, if investors will not take pains to 
investigate, there are always numerous Harrisses ready 
to dig holes for them into which they can for an eternity 
bury their cattle. 

—o—— 


Mr. Wiseman. 


What is said here is intended as a thumb nail sermon. 
Mr. Wiseman has no sentiment in regard to the invest- 
ment of his funds. He is the type of man of whom 
Missouri would be proud. He is the “show-me man”; the 
man who, when told that such and such a company’s 
stock is bound to advance 100% and bring dividends of 
three and four times that amount if held for some years, 
will answer, “that sounds very nice; is indeed very inter- 
esting; nothing would please me more than to become rich 
with so little labor on my part, but Mr. Promoter, just lay 
the cards on the table. Not that I doubt you at all, but 
I have a bad habit of seeing things and then judging for 
myself. A transcript of your company’s balance sheet 
itemized, showing assets and liabilities, amount of stock 
in the treasury and issued, what the company is getting for 
the stock and what you are getting for it, whether the 
stock I am buying is treasury stock or the company gets 
the benefit of my money, or if it is officers’ or promoters’ 
stock. All these questions are very vital to my little 
dollars. I want to see that they get 100% run and are not 
working 90% for the promoter and 10% for me.” And, 
Mr. Wiseman asks other intimate questions. He wants to 
see the heart of the proposition; he wants to see it throb; 
he wants to know there is no poison in the system of the 
company; that it is strong and honest, and then he will 
take a chance. If he loses he has no complaint, because he 
knows eventualities can arise contrary to the expectation 
of honest men. Those are the risks of business, the same 
as human nature has its risks. This is the porterage of 
Mr. Wiseman. He is to be found in every community, 
large and small. He is the man who always has the bank 
account and who leaves a substantial estate as a monu- 
ment to his prudence. 


ee 
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pers, oils, etc. 


matters. They are free. 


magazine— 


California Packing Corp. 
Industrial Stocks’ Average Prices 
Tax Free vs. Taxable Bonds 


Gibson’s Monthly Forecast 

Philadelphia Company 

Investors’ Reference 

Railroad Securities 

Steck and Bond Register 

International Investments — Their Rela- 
tion to the Foreign Exchanges 

American Merchant Marine 

Seventy Points on the Income Tax 

Income Tax on Individuals 

Federal Income Tax Table for 1920 

Bache Review 





These booklets, circulars and s 
Yet the investor is 
only one place where all current financial literature, 


Free Investment Literature 


Recently Published 


The best minds of Wall Street are constantly producing valuable literature on stocks, bonds, railroads, cop- 
ial reports contain the best and latest data on =! 

dom aware of the particular one that will help him. There is 

classified and indexed, i 


Investors’ Book of Booklets 


Issued every month. Subscription $2.00 a year. 


Send for March Number 


The following booklets and circulars have been published during the past month and are only a very small part 
of the literature reviewed and classified in this March number. 
this FREE number of the magazine, which puts you in touch with just the data you want It is the only way 
you can avoid missing information vital to your interests. 


The Railroads 

Otis Steel Co. 

Combining for Foreign Trade 

The German Republic 

Monthly Review of Economie and Finan- 
cial Conditions 

Trend of a Municipal Bond During the 


ar 

Oriental Navigation Co. 

Cities Service Company 

New York and New Jersey Municipal 
Bonds 

Bonds as Safe as Our Cities 

French Government 5% Loan 

How Banks Are Keeping Abreast of 
Foreign Exchange 


ADDRESS DEPT. U 


RUDOLPH GUENTHER — RUSSELL LAW, Inc. 


Financial Advertising in All Its Branches 
25 BROAD STREET, NEW YORE 


. 


These may be secured without cost. 


is assembled. That is 


Send for 


Internal War Leans of _ Belligerent 
Countries 

Foreign Government Bonds 

General Asphalt Co. 

Investment Opportunity in Expanding 
Essential Industry 

Westinghouse Air Brake 

i or Stocks and the Federal Income 


ax 

Cuba Cane Sugar 

Future of Municipal Bends 

Total Possible Exemption on Liberty 
Bond Holdings 

How to Finance a Business 

Selecting Bonds for a Business Reserve 

Marine Trusi Certificates 











DIVIDENDS, 





United States 
Trucking Corporation 


Cor. Canal and Thompson Streets 
New York City 
DIVIDEND NO. 1 


March 12, 1920. 


The Board of Directors of this Corporation 
has declared a dividend amounting to one 
dollar and sixty-seven cents (81.67) per 
share, upon the Preferred Stock of the 
Corporation, being a dividend at the rate of 
8% per annum for the period beginning 
January 15, 1920 (the date of the organiza- 
tion of the Corporation), and ending March 
31, 1920; such dividend to be payable April 
1, 1920, to stockholders of record at the close 
of business on March 20, 1920. 

LOUIS J. HUNTER, Treasurer. 





WESTERN POWER CORPORATION 


The Board of Directors have declared a quarterly 
dividend of 144% on the Preferred Stock, payable 
April 15th, 1920, to stockholders of record at the close 
of business March 31st, 1920 

P. WILSON 

New York. March 24th, 1920 


Secretary 





American Power & Light. 


The gross and net earnings from 
operation of all subsidiary operating 
companies now controlled by the 
American Power & Light Company, 
intercompany charges eliminated, for 
December and the twelve months 
ended December 31, 1919, as compared 
with the earnings for the same pe- 
riods the previous years, were as fol- 


lows: 


Gross earnings for December, 1919, 
were $1,706,313; for December, 1918, 
$1,392,292; an increase of $314,021. 

Net earnings for December, 1919, 
were $731,748; for December, 1918, 
$545,354; an increase of $186,394. 

Twelve months ended December 
31, 1919, gross earnings were $16,- 
307,363, as compared with $13,700,647 
in 1918. Net earnings were $6,161,946, 


as compared with $5,244,669 in the 
previous year. 
a 
On and after Wednesday, March 


24, the Guaranty Trust Company of 
New York will exchange at its Trust 
Department, Spicer Manufacturing 
Company serial 7% notes dated Oc- 
tober 1, 1919, in definitive form for 
the outstanding temporary securities. 


Willys-Overland. 


Increase of $25,000,000 in its com- 
mon stock was authorized at a spe- 
cial meeting of stockholders of the 
Willys-Overland company at Toledo, 
Ohio, on March 24. With that new 
issue, it was announced by John N. 
Willys, president of the company, its 
authorized capital stock is $100,000,000, 
$25,000,000 of which is preferred. 

Although notice to stockholders 
stated that an increase of $25,000,000 
would be asked in the form of pre- 
ferred stock, junior to the existing 
preferred, Mr. Willys announced that 
in view of changed conditions and in 
consideration of the interests of 
present preferred and common stock- 
holders, the company’s officers had 
decided not to ask for an additional 
8 per cent. issue at this time. 

The new issue will be used to pro- 
vide facilities for greater economy in 
production of the present output and 


permit expansion of the manufactur- 
ing program, it was said. 
—o 

The National Bank of Commerce 
in New York announces the appoint- 
ment of Gurden Edwards as manager 
of its Service Department. Mr. Ed- 
wards has been with the bank since 
July, 1918. He was formerly connect- 
ed with the Associated Press. Mr 
Edwards is a native of Oakland, Cali 
fornia. He was graduated from the 
University of California with the 
Class of 1907. During the war he was 
assistant manager of the press bureau 
of the Liberty Loan Committee of the 
second Federal Reserve District. 

oO 
American Hawaiian. 

A syndicate composed of Kissel, 
Kinnicutt & Co., Hayden, Stone & 
Co. and W. A. Harriman & Co., Inc., 
are offering at $75 per share, to yield 
at the present dividend rate 10% per 
cent., 48,830 shares of capital stock 
of the American Hawaiian Steamship 
Company. The company has just 
arranged a three-year charter to 
carry coal to Holland and Italy. Es- 
timated earnings after taxes based 
on the charter of this coal fleet alone 
for the first year amount to $2,500,000, 
which is equal to $5 additional earn- 
ings on the common stock of the 
American Hawaiian Steamship Com- 
pany. Surplus earnings over divi- 
dends of the American Hawaiian 
Steamship Company are reported at 
the rate of $500,000 per month, earn 
ings after taxes for 1920 being esti 
mated at between $17 and $21 per 
share, including the coastwise fleet 
The American Hawaiian Company 
has secured settlement from _ the 
claim for the sinking of its steamer, 
the “Montanian,” amounting to more 


than $2,000,000. 
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South Pacific oteedceue 101 
Southern BY ..cccsacces 24 
RtGQMG GEE FF Oe ncsgccees 840 
Stewart War ....<..c0% 511% 
Strom Carb .. /eetwas 9914 
Studebaker .............108 
Stuts BEGGGP 2 .nccccsece 325 
Superior Steel ......... 57% 
Tonpaces Pred ......s.. 73% 
Union Pacifie .....iév... 121 
Unt BE Bais 0 oss dp ees 50 
ni Retail S A....... . 80% 
( § Express. ere 
U 8 Peed Pro......6ss. 6514 
S TG BiG... c.s.k:c0es .. 91% 
S Real & Im......... 54% 
S Rubber... y 
US Sm & Ref 
O @ Bis dacs tcccconses 


tah Copper 
Vanad Steel 
Va GC. Gee cv itceeses 
Vabash pfd 
Wells-Fargo 
White Motor 





25% % 
42 43% 
87 87 

118% 118% 
47% 49% 

140 141% 

102 104 

22% 23% 
68% 70 
474%, 48% 

102%, 105 
637% 65 
132 138% 
27 28% 
94% 98 
122 125 
86 87% 
4% «56 
147 151% 
94 oF 
43% 47% 
gge % O4 ‘ 
24014 250% 
77 1% 83 
87 89 
15 15 
36% 36% 
377 391 
37% 39K 
90 90 
68% 695% 
48 4814 
80% 81% 
58% 59% 
35 36% 
941%, le 
84 86 
21 2356 
132 137 
31% 32% 
37 38 
75% 79% 
3314 34 
196 200% 
28%, 28% 
64% 65 
76 76% 
80% 3 
73% 7 
36 44 
79% = 797 

2 3 63 
44144 44144 
31 33 
99 103% 
92% 95 
41 43 
36 397 
28% 2y 
87% 39% 
64 6544 
67 71 
60% 635% 
981%, 102% 
83 83 
84% 86% 

105% 109% 
45 4614 
47 50% 

102 1033g 
76 80 

77 78% 
41% 431% 

74%, 77 
99, 1 
231% 235% 

815 825 

44 47% 
88 9614 
102% 197% 

295 324 
55% «=««6T% 
T7958 77% 

119 121 

49% 40% 

77% 80% 

31% 32% 
64% 6514 
93 97% 
615% 4 5¢ 
108% 112 
69 70uy, 
101% 105% 
78 79% 
65% 67% 

73%, 74% 

26% 27% 

58 62 
6214 GO%% 





CINCINNATI QUOTATIONS. 
324 and 326 
Members New York 


Westheimer & Co., 
Cincinnati. 
Stock Exchange. 


American Laundry Mach com... 


American Laundry Mach pfd 
American Rolling Mill com 


American Rolling Mill pfd 70%.. 


American Seeding Machine pfd 
incinnati Union Stockyards 
Fleischman pfd ....... 

Globe Soap Ist pfd.. 

Globe Wernicke > “= 

Gruen Watch Co com... 

Gruen Watch Co Ist pfd. 

Gruen Participating pfd... 


Procter & Gam com ($20 par).. 


Procter & Gam. 6% pfd 
Rudolph Wurlitzer pfd. 

US Ptg & Litho com... 

S Ptg & Litho Ist pfd. 

1S Ptg & Litho 2d pfd. 
‘incinnati Gas & Electric. 
‘incinnati Gas Transportation 
Cincinnati Street Ry 


Walnut St., 


Bid. 
7 


Asked 


110 

nD 
102 
100 
120 
101 
100 
200 





STANDARD OIL ISSUES. 





Bid. Asked. 
Anglo-American Oil Co Ltd... 26 2614 
Atlantic Refining Co... assed 1545 
Atlantic Refining Co pfd....... 112% 113% 
Borne-Scrymser Co ... —— 495 
Buckeye Pipe Line...... ae 100 
Chesebrough Mfg Co cons.. . 225 240 
Chesebrough Mfg Co cons fd. 106 108 
Continental Oil Co...... . 5SO 610 
Crescent Pipe Line Co....... 32 34 
Cumberland Pipe Line Co..... 140 150 
Eureka Pipe Line Co.. 140 145 
Galena-Signal Oil Co pfd | new.. 4 9S 
Galena-Signal Oil Co pfd old.. 100 105 
Galena-Signal Oil Co com..... 75 80 
Illinois Pipe Line Co 178 183 
Indiana Pipe Line Co ne . 100 102 
Int Petroleum Co Ltd . 40 42 
National Transit Co ; 51% 32% 
N Y Transit Co.... . 183 187 
Northern Pipe Line Co 101 105 
Cmte OF O8:.5.<; ; ; 355 365 
Penn-Mex Fuel Co 58 62 
Prairie Oil & Gas Co 675 695 
Prairie Pipe Line Co : 258 263 
Solar Refining Co... hin sid 430 
Southern Pipe Line Co 147 ee 
South Penn Oil Co... ; . 315 325 
Southwest Penna Pipe Lines... 86 90 
Standard Oil of Cal... ae 355 
Standard Oil of Indiana 860 
Standard Oil of Kansas... 40 
Standard Oil of Kentucky 440 
Staidard Oil of Nebraska 540 
Standard Oil of N J... 850 
Standard Oil of N J pfd 113! 
Standard Oil of N Y. 448 
Standard Oil of Ohio : 515 
Standard Oil of Ohio - cnc ae 109 
Swan & Finch Co.. , 95 100 
Union Tank Car Co « 13 130 
Union Tank Car Co pfd 100 102 
Vacuum Oil Co... 120 430 
Washington Oil Co... 37 2 

Miscellaneous Oil Companies. 

Atlantic Lobos Oil Co com..... 50 aa) 
Atlantic Lobos Oil Co 0 es ae 130 
Cosfiem & Co.....-0. oa 9 es 
Elk Basin Petroleum Co sch 95< 9% 
Houston Oil Co com. . 110 120 
Imperial Oil Ltd..... kane ee 125 
Magnolia Petroleum Co....... 430 450 
Merritt Oil Corp.... 20 2046 
Midwest Refining Co. 168 170 
Northwest Oil Co... > 40 a 
Prod & Refiners Corp com.... 8% 9 
Sapulpa Refining Co.. ae 5% 
Cosden & Co new. 4414 1514 





ST. LOUIS QUOTATIONS. 


Mark C. Steinberg & Co., Investment Bankers, 


Boatmans’ Bank Building. Members New 
York and St. Louis Stock Exchanges 


STOCKS. 
Bid. Offered 
American Credit Indem Co.....270 300 
American Bakery com . . oo 38 
American Bakery pfd ™) 92t, 
American Stove Co 118 125 


Central Coal & Coke com 
Central Coal & Coke pfd 
Certain-teed Prod Ist pfd SS 89 


Certain-teen Prod 2d pfd 79% 81 
Chicago Ry Equip Co... onan 116 
Consolidated Coal Co. 60 66 
Fulton Iron Works pfd 104 106 
Fulton Iron Works com.. ee ‘1 
Hamilton Brown Shoe Co. 210 215 
Natl Bank of Commerce 144 146 
National Candy com.. 151 152 
National Candy 1s tpfd 104 108 
National Candy 2d pfd 100 10 
Southern Acid & Sulphur Co 105 120 
St Louis Cotton Compress Co 38 42 
United Rys com 1 2 
United Rys pfd... 6% i} 
Wagener Elec Mfg Co 190 192 
Western Cartridge Co 10 220 
Rice-Stix Dry Goods com ~ a0 375 
Rice-Stix Dry Goods ist pfd .108 109 
Rice-Stix Dry Goods 2d pfd 100%, 101% 
BONDS 
City of St Louis 4s, 1928-29,51 4 6 
City of St Louis 4%4s, 1935..... 99 101 
East St Louis & Sub 5s, 1982.... 49% 51 
General Baking Co 6s, 1956 938 w 
Kansas City Home Tel Co 5s, ‘25, 89% 91 
Laclede Gas Ref & Ext 5s, 1934 . 
Laclede Gas 7s, 1929... 93 a 
St Louis & Sub Ry gen 5s, 1925 4S no 
St Louis & Sub Ry Ist 5s, 1921 m) 92 
St Louis Transit Co 5s, 1924 25 38 
United Ry Co 4s, 1954 ‘ 1S $814 





CANADIAN QUOTATIONS. 
Lynch & McDermott, First National Bank 
Building, 2 Wall Street, N. Y. | 
Dominion of Canada—Due 


War Loan 5s, Dec 1, 1925 86 RR 
War Loan 5s, Oct 1, 1931 RG S& 
War Loan 5s, March 1, 1937 go 92 


Victory Loan 514s, Dec 1 "22 89.50 91 
Victory Loan 5s, Dec. 1 7. 90 "2 
"37. 91.550 98 





Victory Loan 5\%s, Dee 1 ; 

Victory Loan 514s, Nov 1, ‘28. 89.25 91 
Victory Loan 514s, Nov 1, '33 90.50 92 
Victory Loan 5%4s, Nov 1, '24. 88 91 
Victory Loan 5%s, Nov 1, ‘34. 86 89 


U. 8S. BOND QUOTATIONS. 
C. F. Childs & Co., 120 Broadway, New York. 


Bid. Offered. 
Consol 2s ..... ppehhaie = aceee 100% 101% 
Old 4s .... ; Terre. 
| RR ane ie 101% 101% 
Panama 3s . ; etwas Seeeee 85 88h 
Conversion 3s ee ee a 89 
Liberty 3%s .. ni shes heise cee 97.52 97.60 
ee eer 90.40 90.60 
Oe “ere 89.32 89.40 
op S| Ree 90.50 90.70 


Liberty 2d 44s. 
Liberty 3d 414s. 
Liberty 4th 44s sc 
i... |) CAR ey 97.50 97.56 
it a ea ae roe 97.50 97.56 
District of Columbia 3.65s on application. 


i aaa a lel 89.72 89.76 
hake 92.64 92.68 
.89.66 89.70 





MISCELLANEOUS STOCKS. 


Bid. Asked. 
American Mfg Co com.......... 165 175 
American Mfg Co Ist pfd....... 87% 89 
Draper Corporation ............ 141-145 
Fisk Rubber 1st pfd............ 9 99 
Griswoldville Mfg 1st pfd...... 99 

Lewis A. Crossett Is tpfd..... 97% 100 
Merrimac Chem (par $50)..... 8814 gR¥ 
Minute Tapioca Co Ist pfd..... 97 101 rm 


Nashua G & C Paper Co 1st pfd. 99 
Northwestern Leather Ist pfd.. 98 


Norton Co 1s tp |, SSP ae ee 100 103 
Simonds Mfg Co pfd 5 ees 99 
Stollwerck Choe Ist pfd.... +: +100 108 
Stollwerck Choc conv 2d eee 101 103” 
Union Twist Drill 1st pfd. re 100 
S nion Twist Drill com......... 26 
Valvoline Oil 1st conv pfd. ... 102 104 
Waitt & Bond Inc Ist AR 100 02 
SD Warren prior preference. . .100 103y%, 
Wm W hitman Co Ine Ist pfd.. oh ate 100 . 
Willys Corp 1st conv ae 94 96 








GERMAN CITY LOANS, 
Lynch & McDrmott, First National Bank 
suilding, 2 Wall Street. 
Price per 


Bremen 34s , — $1.85 
Berlin 4s eee ~ - 
rg en tensineteee 7 
Cologne 4s phere ie ks 114% 
SE ss we oe 21 
tae ety 4 aR OES ¢ 99 
Hiamburge 4s Se By 1; 
Karlsruhe 4s ‘ : ae Lee 10% 
Mannheim 4s si ae CEZAR 
Munich 4s Mr ey Oe Mel oes 18% 
Dresden’ 41%4s Tere ee Pree he 17% 
Hamburg 4%s Sicasaw tale tate 165% 
Leipzig 414s toe aS pinate ined can he 18 
Leipzig 5s ee en eet 19% 








Higher Prices in Order. 

W. L. Hensley, market reviewer for 
E. W. Wagner & Co., in his weekly 
financial review of March 25, 1920, 
says: 

“Everyone agrees that business is 
humming and that things in general 
are going along as swimmingly as 
could be expected under the stress of 
strained credits and high operating 
costs. There is quite conclusive evi- 
dence that progressive bankers are 
anxious to see a buoyant market in 
stocks and a sharp decline in com- 
modities 

“As for the probable trend of the 
stock market the conviction is forced 
that constructive activity will con- 
tinue throughout the year because of 
a preponderance of favorable factors: 
these consisting of the following: In- 
dustrial and agricultural activity lim- 
ited only by the supply of labor, indi- 
vidual prosperity unparalleled, large 
corporation assets, property valua- 
tions in many instances in excess of 
market value of securities, presiden- 
tial campaign year with almost posi- 
tive assurance of a Republican vic- 
tory. In respect to the latter refer 
to the markets of 1896, 1900, 1904, 1908. 
I do not contend that prices for se- 
curities will have an unbroken ad- 
vance. To the contrary we are like- 
ly to witness many such slumps as oc- 
curred recently, but the general trend. 
in my opinion, until after the elec- 
tions will be upward. 


—- -0———- 


H. F. McConnell & Co., 65 Broad- 
way, New York City, have issued a 
pamphlet, “Vest Pocket Series,” de- 
scribing Cities Service, American 
Light and Traction, and giving a re- 
sume of the various industries. The 
brochure should be of interest to in- 
vestors 


OR RRR ERE oe 
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The Financial World 





NEW ISSUE 





130,000 SHARES 


Alvarado Mining & Milling Company 


(of Maine) 
CAPITALIZATION 
Authorized 1,200,000 Shares 
Par Value $20.00 Per Share 


The Company has no bonded indebtedness except $51,000 First Mortgage Bonds remaining from an 
authorized issue of $1,000,000, the retirement of which will be effected on July 1, 1920. It has no 
notes or preferred stock. After giving effect to the present financing, the Company will have net 
quick assets in excess of $2,000,000 for the further enlargement of its operations. 





Issued 350,000 Shaves 


The Company was organized in Maine in 1910 and is protocolized in the Republic of Mexico. The prop- 
erty is one of the world’s great silver mines. Production for 1918 and 1919 was in excess of 2,000,000 
ounces of silver each year. 

The Company maintains a large engineering organization for the investigation of mining enterprises 
throughout the world. It will be noted that there are 850,000 shares unissued, which remain available 
for the acquirement and development of additional properties. 

A. J. MeQuatters, President of the Company, who has successfully developed and operated the property for 
the past ten vears, will continue to direct its affairs. Mr. McQuatters introduced modern mining and 
milling practices in the Parral District of Mexico, and was the pioneer in northern Mexico in the treatment 
of ore by the cyanide process. 

After a thorough investigation, under the direction of W. Rowland Cox, mining engineer, covering a 
period of six months, the Mexican International Corporation has taken a substantial stock interest in 
the Company and is represented on the Company’s Board of Directors. 





The following are excerpts from a summary by President A. J. McQuatters from his letter to the bankers: 


Properties and Location: The Company owns During 1919 the plant operated the equivalent of 


four groups of mines, namely, The Presefia Group, 
The Palmilla Group, Las Cruces-Cabadefia Group, 
and Las Animas Mine, which, including mill site, 
comprise approximately 700 acres, situated in the 
District of Parral, State of Chihuahua, Republic of 
Mexico, within five miles of the City of Parral and 
517 miles by rail from El Paso, Texas. Plants are 
of modern steel construction, and are operated by 
hydro-electric power purchased under contract. 
Further than the above, the Company has recently 
acquired 4he Terrenates Mine, which has a_vein 
extension of 1,000 feet on the Veta Colorada ledge 
and is located about 2,000 feet from the Company’s 
Presefia Group. 


Ore Reserves: The ore reserves estimated as of 
November 21, 1919, by Franklin W. Smith, a mining 
engineer, amount to 2,086,000 tons of positive ore 
of an average grade of 9.2 ounces silver, and 2.- 
592,000 tons of probable ore averaging 8.7 ounces 
silver, a total of 4,678,000 metric tons of an average 
grade of 8.9 ounces silver. He considers that there 
are also excellent possibilities for the development 
ef additional ore over and above that now in re- 
serve, not alone in the Presefia Mine, but in other 
properties of the Company in the Parral District, 
particularly the Palmilla Mine. 


Development on the lowest level shows that high 
grade ore occurrences, similar to those previously 
mined above, will likewise form a part of the ton- 
nage to be hereafter mined below. A grade of 12 
ounces is expected in this horizon, with consequent 
larger profit from such ore. 


Production: The Alvarado Mining & Milling 
Company began operations in 1911, and up to the 
first of the current year produced 923,000 tons of 
ore, containing approximately 15,000,000 ounces of 
silver and 12,500 ounces of gold. 


338% davs and milled 176,095 metric tons of ore. 
This yielded 2,038,736 ounces of silver and 1,591 
ounces of gold, equivalent to a yield per ton of 11.6 
ounces of silver and 0.01 ounces gold. Ore treated 
in January, 1920, was 17,168 tons, and in February 
in excess of 18,000 tons. The construction pro- 
gram, now under way, calls for an increase in the 
capacity of the plant to 1,200 tons per day, or 36,000 
tons per month. 


Earnings: The net earnings of the properties, 
before depletion and depreciation and interest on 
the bonds (all of which are shortly to be retired), 
and after taxes, were in 1918, $767,558, and in 1919 
approximately $1,150,000. It is estimated that the 
net earnings for 1920 will be in excess of $1,250,000, 
based upon silver at $1.10 per ounce. 


Examinations: Titles to the property have been 
approved by Curtis, Mallet-Prevost & Colt and the 
legality of the issue of new stock has been approved 
for the Mexican International Corporation the 
above mentioned firm and also by White & Case, 
and for the undersigned by Davies, Auerbach & 
Cornell. Audits by Price, Waterhouse & Company. 
Reports on ore reserves, metallurgy and equipment 
by the following engineers: Franklin W. Smith, 
»-& es Cox, E. M. Hamilton and Dr. J. E. 
Clennell. 


A careful review of the engineering and operating 
factors has been made by Rogers, Mayer & Ball, 
who have been retained as consulting engineers, 
and they concur in the proposed program for the 
enlargement of the plant. They also estimate 
future operating costs on the enlarged scale of 
operations at $5.10 a ton. Thus on the ore reserves 
estimated by Mr. Smith, the profit after paying 
Mexican taxes, would be $3.31 per ton, taking silver 
at $1.25 per ounce. 








It is expected that application will be made to list this stock on the New York Stock Exchange. 


Temporary certificates will be deliverable pending engraving of permanent stock certificates. 
Price $22.50 Per Share 
Full descriptive circular will be sent upon request. 
Knauth ‘Nathod & Kubne 
120 BROADWAY NEW YORK 


The information contained in this advertisement is not guaranteed, but is believed to be correct. 


When writing advertisers, tell them you are a subscriber to The Financial World 
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